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EXOSENS

REVEAL THE INVISIBLE



6 XPPDU\

KDOIlI \HDU DFWLYLW\ UHSRUW

+LIJKOLIKWYV
$QDO\VLV RI WKH *URXS V UHVXOWV

$QDO\VLV RI WKH JURXS V EDODQFH VKHHW
JLQDQFLDO UHVRXUFHV DQG OLDELOLWLHV

'DWH RI PRVW UHFHQW ILQDQFLDO LQIRUPDWLRQ
ODWHULDO FKDQJH LQ ILQDQFLDO SRVLWLRQ
ODLQ ULVNV DQG XQFHUWDLQWLHV
3HUVSHFWLYHV

&RQGHQVHG &RQVROLGDWHG )LQDQFLDO
BWDWHPHQWYV DV RI -XQH

&RQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
6WDWXWRU\ $XGLWRUV UHYLHZ UHSRUW RQ WKH

FRQGHQVHG KDOI \HDUO\ FRQVROLGDWHG ILQDQFLDO
LQIRUPDWLRQ
$GGLWLRQDO LQIRUPDWLRQ

5HVSRQVLEOH SHUVRQ



KDOI \HDIB-W L YUM\S\R U

~QWURGXFWLRQ
JLQDQFLDO UHVRXUFHY DQG OLDELO

+LJKOLJIJKWYV

'DWH RI PRVW UHFHQW ILQDQFLDO

6HDVRQDOLW\ LQIRUPDWLRQ

$FTXLVLWLRQ

ODWHULDO FKDQJH LQ ILQDQFLDO SR
$QDO\VLV RI WKH *URXS V UHVXOWYV

.H\ SHUIRUPDQFH LQGLFDWRUYV ODLQ ULVNV DQG XQFHUWDLQWLHYV
BHYHQXH
$GMXVWHG JURVYV PDUJLQ B3HUVSHFWLYHYV

&XUUHQW RSHUDWLQJ SURILW
2SHUDWLQJ SURILW
$GMXVWHG (%-7'$ DQG $GMXVWHG (%-7
1HW ILQDQFLDO LQFRPH H[SHQVH

1HW SURILW

$QDO\WLYV RI WKH JURXS V EDODQFH VKHHW



+DOI \HDU DFWLYLW\ UHSRUW DV RI -XQH

-QWURGXFWLRQ

7KH *URXS LV D OHDGLQJ WHFKQRORJ\ FRPSRQ\HRIWRKUEH DFKHURBMRULW\ RI $PSOLILFDWLRQ
SRUWIROLR RI GHWHFWRUV DQG LPDJLQJ VRQAWLBREREEROHBW LB@U"PRGXOHV IRU LQWHJU
LQWHQVLILHU WXEHV GLJLWDO FDPHUDV LQpGE!\WHMeVvZRYHEH J\Né\é XMV LQ WKH GHIHC
HOHFWURQ QHXWURQ DQG JDPPD UD\ GHWHFWRWVM P VRUEAQ BMGSREQH >©&;HVHFXULW\ VHUYLFH)
DQG WUDYHOLQJ ZDYH WXEHV SURYLGLQJ WDLORU PDGH VROXWLRQV WR PHHW

WKH QHHGV RI HQG XVHUV IDFLQJ FRPSOH] QJ
HQYLURQPHQWY LQ WKH ILHOGV RI GHIHQVH @ﬁg&%q{\ﬁ‘%&%ﬁﬁﬁ?ﬁﬁ vﬁf}'-gé‘ HE/FRXQ;NRHQGVL'S\‘/JVL
QXFOHDU DQG LQGXVWULDO FRQWURO GHWHFWLQJ RSWLFDO RU HOHFWURQLF VLJQDOV
7KH *URXS LV WKH OHDGHU LQ WKH /LIKW $PEQUIHORYWR Q@ DAHOHYY WRXBPYGEY RI WKH RSWLFD!
WKH 8QLWHG 6WDWHV DQG RQH RI WKH OHDGSHMWRULQ\WEKH UHWHIOWHRERPQY IURP VHOOLQJ
,PDJLQJ PDUNHWYV LW VHUYHYV FRPSRQHQWYV DQG PRGXOHV IRU LQWHJUDWLRQ L

7KH *URXS V DFWLYLWLHY DUH RUJDQL]HG LQWRVWHARW HR P HIdQG XY KUK LBOVRPPHUFLDO PDUNH\
FRUUHVSRQG WR WKH VHIJPHQWDWLRQ XVHG BEBRWKH 3IURXEDWURQHIRHOUMWMDYFK ODERUDWRULHV

SXUSRVHYV WKH IRRG OLIH VFLHQFHV VHPLFRQGXFWRU HOF
@PSOLILFDWLRQ ZKLFK DFFRXQWHG IRU RIE ARKVMWRLEEY v RS Mg DY RVSDFH VHEWRU
WKH ILUVW KDOI RI FRQVLVWLQJ RI VIVWHPV XVLQJ WKH DPSOLILFDWLRQ

RI HOHFWURQV RU HOHFWURPDJQHWLF ZDYHV WR SURGXFH DQ LPDJH RU D



+DOI \HDU DFWLYLW\ UHSRUW DV RI -XQH

+LJKOLJKWYV

6HDVRQDOLW\

*URXS UHYHQXH LV LPSDFWHG E\ WKH VHDVR,QFRPH DQG H[SHQVHV DULVLQJ IURP RUGLQDU\ DFW
WR LWV FXVWRPHUV 2UGHUV DQG UHYHQXH UHFHLYHV RU LQFXUV RQ D VHDVRQDO F\FOLFDO

Rl WKH \HDU SDUWLFXODUO\ IRU $PSOLILFDVUHFRJQL]JHG LQ DFFRUGDQFH ZLWK WKH VDPH UXOH:
OLQNHG WR WKH GHIHQVH VHFWRU GXH SIDQQXDO ILQDQFLDO VWDWHPHQWYV 7KH\ DUH QHLW!
EXGIJHWV %\ FRQWUDVW RUGHU LQWDNH DQLQ TXDUWHUO\ UHSRUWLQJ ([SHQVHV DQG LQFRPH

LQ WKH ILUVW TXDUWHU 7KH *URXS WKHUHIIEDVLY DUH LQFOXGHG LQ LQWHULP LQIRUPDWLRQ
VDOHV LQ WKH ODVW TXDUWHU RI WKH \HDU 3URYLVLRQV IRU ULVNV DULVLQJ GXULQJ WKH VHPH
JHQHUDOO\ ORZHU WKDQ LQ WKH RWKHU DFFRXQWV RI W&H FHQQR®W EH

H[ WUDSRODWHG WR WKH IXOO ILQDQFLDO \HDU

$FTXLVLWLRQ

@ Q 0DUFK WKH (;26(16 JURXS ILQDOL]HG WKH DFTXLVLWLRQ
Rl WKH )UHQFK FRPSDQ\ 1R[DQW D VSHFLDOLVW LQ KLJK SHUIRUPDQFH
FRROHG LQIUDUHG FDPHUDV



+DOI \HDU DFWLYLW\ UHSRUW DV RI -XQH

$QDO\WVLV RI WKH *URXS V U

&21'(16(" —1&20( 67$7(0(17

VW KDOI VW KDOI
LQ UPLOOLRQV 1RWH

5HYHQXH

&RVW RI VDOHV

2WKHU SXUFKDVHV DQG H[WHUQDO H[SHQVHV

7D[HV

(PSOR\HH EHQHILW H[SHQVH

2WKHU RSHUDWLQJ LQFRPH H[SHQVHV

"HSUHFLDWLRQ DPRUWL]DWLRQ DQG DGGLWLRQV WR SURYLVLRQV
-QFOXGLQJ DPRUWL]DWLRQ RI 33%

&855(17 23(5$7,1* 352),7 /266

&XUUHQW RSHUDWLQJ SURILW H[FOXGLQJ 33%
2WKHU LQFRPH H[SHQVHYV

23(5%7,1* 352),7 /266

2SHUDWLQJ SURILW H[FOXGLQJ 33$%

1HW ILQDQFLDO LQFRPH H[SHQVH

1HW SURILW EHIRUH WD]

1HW SURILW EHIRUH WD[ H[FOXGLQJ 33%
,QFRPH WD]

1(7 352),7 /266

1HW SURILW ORVV H[FOXGLQJ 33%

1IRWHV WR DUH DQ LQWHJUDO SDUW RI WKH FRQGHQVHG KDOI \HDU FRQVROLGDWHG ILQDQFLD



+DOI \HDU DFWLYLW\ UHSRUW DV RI -XQH

.H\ SHUIRUPDQFH LQGLFDWRUYV

7KH *URXS XVHV NH\ ILQDQFLDO DQG QRQ |LQIRIALP®L 8 B BN HQ ARR HD YDMDWHPHQW XQGHU ;2WKH
WKH SHUIRUPDQFH RI LWV EXVLQHVV 7KH NHSHBOUHREPDQEH ILIQGWKHWRRISDFWY RI LWHPV WK
XVHG LQFOXGH UHYHQXH DGMXVWHG JURVV RIRKSEY FGMKVWSIBUDWLEFIDRGUIRUPDQFH VXFK D
DGMXVWHG (%,7 EXVLQHVV UHRUJDQL]DWLRQ DQG DGDSWDWLRQ RS

7KH DGMXVWHG JURVV PDUJLQ LV WKH GLIIHWY B#%H@W&Hvﬁwﬁﬁggt'@H SD\PHQWV )56

DQG WKH FRVW RI SURGXFWV DQG VHUYLF"ILI[ O\%f@di'é’ W Kk S QG DPRUWL]DWLRC
UHQW DVVHWV WKDW FRUUHVSRQGV WR SXUFKI

H[SHQVHV
[ Q RWKHU GHSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDL
$GMXVWHG (%,7'$ LV HTXDO WR RSHUDWLQJd_@FF@ Irloq(lévgﬁéJ HOLPLQDWLQJ L

GHSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQ 8 FXUUH W DVVHWYV . o
QHW RI DQ\ UHYHUVDOV LL QRQ UHFXUUL®FMOEKE x IQF\,/ HEMXVWHG (%,7'$ DQG D

SUHVHQWHG LQ WKH FRQVROLGDWHG LQFR YHY ZLWK D JHQHUD

LQFRPH< DQG ;2WKHU H[SHQVHV< DQG LLL WkKH' L\{D"SFE%:Q\FV RW yrilip GRYN b GHERG DV VXEVWLWXW!
QRW UHIOHFW WKH *URXS8V FRUH RSHUDWL J"‘é’HLLQE%BBQEHV\KX'&R?-)\}UIRF?VW%HUDW'-QJ DFWLYLW

UHODWLQJ WR EXVLQHVV UHRUJDQL]DWLRQPPIGGChWhs % c{' PD(} FDOFXODWH D
H[SHQVHV DVVRFLDWHG ZLWK VKDUH EDVHG stvﬁ\{WUG,é(s"/gv WKE *UDGMXVW G (%,7 XVLQJ GHILG

\
$GMXVWHG (%,7 FRUUHVSRQGY WR RSHUDWLQJ LQFRPH DIWHU HOLPLQDWLQJ L
QRQ UHFXUULQJ LQFRPH DQG H[SHQVHV DV SUHVHQWHG LQ WKH

5HYHQXH

$W FRQVWDQW VFRSH

VW KDOI VW KDOI &KDQJIWQG H[FKDQJH UDWHV

LQ U PLOOLRQV LQ LQ
$PSOLILFDWLRQ
"HWHFWLRQ DQG ,PDJLQJ
(OLPLQDWLRQV DQG RWKHUV
727$/ 5(9(18(
,Q WKH ILUVW KDOI RI FRQVROLGDWHG ugHH\QMI-Q%HXQWHWFqNLRQ ,PDJILQJ
PLOOLRQ UHSUHVHQWLQJ VLJQLILFDQW JURZWK RI PLOOLRQ
FRPSDUHG WR WKH ILUVW KDOI RI LQFO DQW .
VERSH DQG MIFKDQIH UDWHY GXH WR VWUR m%%b&gﬁgﬁgw.w HYHQXH IURP WKH HW
PDUNHW PDLQO\ GXH WR D VFRSH HIIHFW OLQNHG WF

EROW RQ DFTXLVLWLRQV ILQDOL]HG LQ &HQWUF

1R[DQW
SHYHQXH $PSOLILFDWLRQ $W FRQVWDQW VFRSH DQG H[FKDQJH UDWHV UHYHGC

ILUVW KD FRPSDUHG WR WKH ILUV'

Q WKH ILUVW KDOI RI UHYHQXH LQ WKL \ﬁ\ﬁSP%bIUR/PMU%Q/vVHJPHQiWSDFWHG E\ WHPSRUDU
DPRXQWHG WR U PLOOLRQ VKRZLQJ D VM RO JURPWH R IWR WKH VELHQWLILF UHVHDUFK P
FRPSDUHG WR WKH ILUVW KDOI RI GULYHQ "I-R/\S%#WE Dy GLQPM@ v VHJPHQW UHERUGHG
YROXPHV OLQNHG WR WKH LQFUHDVH LQ §HREG ﬁWLBw Ld/y{J DQG H[FKDQJH U
RSHUDWLRQDO H[FHOOHQFH ZKLOH GHPDQG {RY p |QWHQ! LIL (Wﬁ‘e'%‘I'é/ FROWLOXHG WR RE

GHIHQVH QLJKW YLVLRQ DSSOLFDWLRQV UHPRIBHHEWMURRWY NH\ KLIK JURZWK PDUNHWV SDUW
DQG GHIHQVH DQG VXUYHLOODQFH ILHOGV



+DOI \HDU DFWLYLW\ UHSRUW DV RI -XQH

$GMXVWHG JURVYV PDUJLQ

,Q WKH ILUVW KDOI RI (;26(16 UHFRUGHG D VWHSRIGYHQWUEDVHVILQQLILFDQW LPSURYHPHQW
DGMXVWHG JURVV PDUJLQ ERWK DW WKH *UFRP DIGH EHYRHQKMH O HY AW  KADBOL QRO

GXH WR KLJKHU VDOHV YROXPHV LPSURYH&NLGBEYHEHO Rz EHWYPAP WKH EUHDNGRZQ RI WK
SURGXFW PL[ 7KH *URXS8V DGMXVWHG JUR\S\StPJfEﬁJIEQV%"ﬁBﬁ'Q"\'/\Fl#u WKH VL[ PRQWK SHULRGV F

PLOOLRQ LQ WKH ILUVW KDOI RI DQ LQF RV H SDUHG
WKH ILUVW KDOI RI 7KH DGMXVWHG JURVV PDUJLQ UDWH DPRXQWHG WR
VW KDOI VW KDOI &KDQJIH
LQ PLOOLRQV RI VDOHY LQ PLOOLRQV RI VDOHV LQ

$PSOLILFDWLRQ
'"HWHFWLRQ DQG ,PDJLQJ
(OLPLQDWLRQV DQG RWKHUV
$'-867(' *5266 0$5*,1

$GMXVWHG JURVYV PDUJLQ $PSEBINXWMDWHRQURYVY PDUJLQ 'HWHFW

PDJLOJ
,Q WKH ILUVW KDOI RI WKH DGMXVWHG JURVY "PDUJLQ RI WKH
$PSOLILFDWLRQ VHJPHQW UHDFKHG U PLO
WKH ILUVW KDOI RI UHSUHVHQWLQJ D P Z/% LUV Tgﬁjg ﬁ:GD%MXV\éVLHOGOEESVV P
LQ WKH ILUVW KDOI RI 7KLV VWURQ Wﬁv WLQI b PDUILQ |
UDWH PDLQO\ UHIOHFWHG WKH LQFUHDVH L %%}D% |_v S UnDvRL,
 XBHD0O\ KLIK OHYHO L

LQFUHDVH LQ SURGXFWLRQ FDSDFLW\ DQG
LPSURYHG \LHOGVY DQG D IDYRUDEOH SURGXF bO\

UHIOHFWHG WKH LPSDFW RI WKH LQWHJL
FRPSOHWHG LQ WKH VHFRQG KDOI RI &HQWURQL
ILUVW KDOI RI 1R[DQW

&EXUUHQW RSHUDWLQJ SURILW

&XUUHQW RSHUDWLQJ SURILW LQFUHDVHG E\ RO OLREG HXWKVWRY DFWLYLW\ LLL ULJRURX\
IURP PLOOLRQ HXURV LQ WKH ILUVW KDOISKIUFKDWRY D @G HjWRHQ GIXORW[SHQVHY WKH LQFUHLI
LQ WKH ILUVW KDOI RI UHPDLQV FRQWDLQHG GHVSLWH WKH VWURQJ GHYH

7KH VWURQJ LOQFUHDVH LQ FXUUHQW RSHUDWP?? SG%|®WQL$%@{'%%WFH[%DSW@%QHO FRVWV RI

L WKH VWURQJ JURZWK LQ WKH *URXS V DFW EPWRRH DFWLYLWY DQG WKH LP:
LQFUHDVH LQ UHYHQXH LL JRRG FROWUROWEH LRYNBYEY FrRQVXPHG Xs

2SHUDWLQJ SURILW

7KH *URXS UHFRUGHG DQ RSHUDWLQJ SURILWKRIVUFKDRLBY QUWHRX QY WIKIHRPLWKW LQFUHDVH LQ FXU

KDOI RI D VLJQLILFDQW LQFUHDVH RI ZHOORDV WKH BHBOHR®H LQ RWKHU QHW H[SHQVHYV F

FRPSDUHG WR U PLOOLRQ LQ WKH ILUVW KBOI RI ZKLFK LQFOXGHG IHHVY UHODWHG WR WKH ,32
PLOOLRQ HXURYV



+DOI \HDU DFWLYLW\ UHSRUW DV RI -XQH

$GMXVWHG (%-7'$ DQG $GMXVWHG (%-7

$GMXVWHG (%,7'$ UHDFKHG U PLOOLRQ LRGWXWWHGV{@ KRDOHIRAKHG U PLOOLRQ LQ WKH

UHSUHVHQWLQJ D VWURQJ LQFUHDVH RI UHSURIWHQWLQPDQOLRRUHDVH RI RU U PLO

FRPSDUHG WR U PLOOLRQ LQ WKH ILUVW KDOI RUIOOLR®VLD WHKWHXOWVWKKDOI RI $V D UHV)

*URXS V DGMXVWHG (%,7'$ PDUJLQ LPSURYH®DRJJLQ HEMFIM BRHEQWEY WR EDVLV SRLQWV WR L
LQ WKH ILUVW KDOI RI FRPSDUHG WR FR® SNDKUHH GL WNRW KDOQQ RVKH ILUVW KDOI RI

7$%/( 2) 75$16-7-21 )520 23(5$7-1* 352)-7 72 $'-867(' (%—-7'$ $1' $'-867(' (%-7

VW KDOI VW KDOI
LQ U PLOOLRQV

2SHUDWLQJ SURILW

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ 3 QHW

2WKHU LQFRPH DQG H[SHQVHYV

(%,7'$

6KDUH EDVHG SD\PHQWYV

1RQ UHFXUULQJ FRVWYV

$GMXVWHG (%,7'$

"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[FOXGLQJ 33%$ DOORFDWLRQ
$GMXVWHG (%,7

7KLV DPRXQW FRUUHVSRQGV WR WKH ILUVW WZR OLQHV Rl WKH WDEOH LQ QRWH Rl WKH FRQGHQVHG KDOI \HDUO\ FRC(
VWDWHPHQWYV

1HW ILQDQFLDO LQFRPH H[SHQVH

7KH QHW ILQDQFLDO UHVXOW LPSURYHG E\ UVLI@RLIQEDRW UWHREX PWERDDUUE WKH LQWHUHVW FKDUJ
U PLOOLRQ LQ WKH ILUVW KDOI RI WR DWHKD UHHF RIQL W LRI BLRFRVY WHKHHODWHG WR WKH UH
ILUVW KDOI RI ILQDQFLDO GHEW IROORZLQJ WKH ,32 IRU DQ DPRJ}

7KLV LPSURYHPHQW LV PDLQO\ H[SODLQHG EX4XWRIN WHILEPERLRD VW KPRR WRK¥K UHFRUGHG LQ Wt
SODFH LQ -XQH LO FROMXQFWLRQ ZLWK WKH ,32 ZKLFK HQDEOHG D

1HW SURILW

1HW SURILW LQFUHDVHG E\ U PLOOLRQ IBBMXVWHEOBURYKH 3BEHD OQOWRMDWLRQ QHW LQFRP
KDOI RI WR PLOOLRQ LQ WKH ILUVW KBRURY LQ WRHY WHKHN W HIDVR QR/I FRPSDUHG WR
GHVFULEHG LQ WKH SDUDJUDSKYV DERYH ILUVW KDOI RI DQ LQFUHDVH RI PLOOLRQ HXL



+DOI \HDU DFWLYLW\ UHSRUW DV RI -XQH

$QDO\WVLV RI WKH JURXS V E

&2162/-'$7(" %$/$1&( 6+((7

LQ U PLOOLRQV -XQH '"HFHPEHU
1RQ FXUUHQW DVVHWYV

&XUUHQW DVVHWV H[FOXGLQJ FDVK

&DVK DQG FDVK HTXLYDOHQWYV

727%/ $66(76

LQ U PLOOLRQV -XQH '"HFHPEHU
(TXLW\

1RQ FXUUHQW OLDELOLWLHV

&XUUHQW OLDELOLWLHYV

727%/ (48,7< $1' /,$%,/,7,(6

1RQ FXUUHQW DVVHWYV

1RQ FXUUHQW DVVHWYV PDLQO\ FRQVLVW RI IL[HG DVVHWYV WDQJLEOH DQG LQWDQJLEOH LQFOXC
WKDQ RQH \HDU PDLQO\ GHIHUUHG WD[ DVVHWYV

&RPSDUHG ZLWK WKH GDWD DV RI '"HFHPEHU WRWDO QRQ FXUUHQW DVVHWYV LQFUHDVHG E\

IROORZV

@u PLOOLRQ LQ JRRGZLOO PDLQO\ UHODWHG WR WKH DFTXLVLWLRQ RI 1R[DQW IRU U PLOC
DVVHWV IRU U PLOOLRQ DQG

@u PLOOLRQ LQ QHW WDQJLEOH DQG LQWDQJLEOH DVVHWV LQFOXGLQJ ULJKWV RI XVH RI UH
DFTXLVLWLRQ RI 1R[DQW IRU PLOOLRQ HXURV DQG DFTXLVLWLRQV GXULQJ WKH SHULRG IRU
DPRUWL]DWLRQ FKDUJHV IRU WKH SHULRG IRU PLOOLRQ HXURYV

&EXUUHQW DVVHWYV

&XUUHQW DVVHWV H[FOXGLQJ FDVK VWRRG DW U PLOOLRQ DQ LQFUHDVH RI U PLOOLRQ
GXH WR WKH LQFUHDVH LQ LQYHQWRULHV IRU U PLOOLRQ LQFOXGLQJ U PLOOLRQ RI VFRS
UHFHLYDEOHV IRU U PLOOLRQ LQFOXGLQJ U PLOOLRQ RI VFRSH HIIHFW UHODWHG WR WKH

LQFUHDVH LQ VDOHV YROXPH

(TXLW\

7KH *URXS V HTXLW\ LQFUHDVHG E\ U PLOOLRQ FRPSDUHG WR '"HFHPEHU UHDFKLQJ U
7KH FKDQJH LQ HTXLW\ LV PDLQO\ H[SODLQHG E\

@NKH RYHUDOO UHVXOW IRU WKH SHULRG UHIOHFWLQJ D SURILW RI PLOOLRQ HXURV DQG

@b GLYLGHQG GLVWULEXWLRQ RI PLOOLRQ HXURV RU HXURV SHU VKDUH IRU WKH ILQD!

7KH FRPSDQ\ V LVVXHG VKDUH FDSLWDO DV RI -XQH DPRXQWV WR U PLOOLRQ DQG FRQVI
U IXOO\ VXEVFULEHG DQG IXOO\ SDLG XS 7KHVH VKDUH LVVXHV DUH DFFRPSDQLHG E\ D VKDU



+DOI \HDU DFWLYLW\ UHSRUW DV RI -XQH

&XUUHQW DQG QRQ FXUUHQW OLDELOLWL

&XUUHQW DQG QRQ FXUUHQW OLDELOLWLHV DPRXQW WR U PLOOLRQ DQ LQFUHDVH RI U PLC
7KH LQFUHDVH LQ FXUUHQW DQG QRQ FXUUHQW OLDELOLWLHV LV PDLQO\ H[SODLQHG E\
WKH LQFUHDVH LQ ILQDQFLDO GHEWY OLQNHG WR UHQWDO FRQWUDFWYV PLOOLRQ HXURV LC
FRQWUDFWYV
WKH LQFUHDVH LQ GHIHUUHG WD[ OLDELOLWLHV PLOOLRQ HXURV
WKH LQFUHDVH LQ VXSSOLHU GHEWYV PLOOLRQ HXURYV
WKH LQFUHDVH LQ GHEWV WR WKH 6WDWH PLOOLRQ HXURV
$V Rl -XQH WKH *URXS V WRWDO QHW GHEW DGMXVWHG (%,7'$ UDWLR VWDQGV DW [ XC
7KH *URXS UHJXODUO\ PRQLWRUV WKH GHYHORSPHQW RI LWV ILQDQFLDO FRYHQDQWYV
,Q WKH ILQDQFLDO \HDU DQG WKH ILUVW KDOI Rl WKH ILQDQFLDO \HDU WKH *URXS GLG QF

RQ WKH ILQDQFLDO OHYHUDJH UDWLR



+DOI \HDU DFWLYLW\ UHSRUW DV RI -XQH

JLODQFLDO UHVRXUFHY DQC

/KH *URXS V ILQDQFLDO UHVRXUFHYV

7KH *URXS V PDLQ ILQDQFLQJ UHTXLUHPHQWVPFBRVYHBQLEB UNHRIL WO DA BPWN XS WR (85 PLO
H[SHQGLWXUH SDUWLFXODUO\ 5 ' LQWHUHVW S\RHEWY DR WRHQAELYW RRUDZGRZQ RI WKH WH

LWV DFTXLVLWLRQ VWUDWHJ\ GUDZQ GRZQ EHLQJ UHSD\DEOH DW WKH HQG RI WI
7KH *URXS V PDLQ VRXUFHV RI OLTXLGLW\ GXSH®ILREKH RW WKW LAD-OH R DW -XQH
DQG WKH ILUVW KDOI RI ZHUH DV IROORZV

@RSHUDWLQJ FDVK IORZV ZKLFK DPRXQWHG VYB Q
ILUVW KDOI RI DQG (85 PLOOLRQ LQ vv\/g: L'?JVW YDm E|SG Iﬂ!DU‘]HV
gﬁg)ﬁ:gﬂ%aﬁ RQ ;&DVK IORZV IURP RSHUDWL(PR]D F\)NW&.MV#&V};X\OVHF%VQL(?I_?UR WK LgHQLRU QUHGLW
QWHUHVW DW D YDULDEOH UDWH LQGH[HG GHSHOQC

@VKH 6HQLRU &UHGLW $JUHHPHQW ZKLFK SLGFUd.ﬁj—hZ\I(gRWQHF@LL\WWHQLQH\WQBWKUH|HUHQFH UDWI-

D FRPELQHG PD[LPXP DPRXQW RI U PLOOLRQ/HUHQFH UDWH SOXV D PDUJLQ RI RU
%3 RU &$' XQGHU WKH UHYROYLQJ FUHGLW IDFLOLW
$ QRQ XVH IHH ZLOO DOVR EH SD\DEOH LQ UHVSHFW

&UHGLW IDFLOLWLHV IDFLOLW\ DW D UDWH RI RI DSSOLFDEOH PDUJLQ ¢

PD[LPXP WRWDO DPRXQW RI (85 PLOOLRBYE® LA RN ey BRPVHG RQ WKH UDWLR RI WRW
V GHILQHG CQ WKH 6HQLRU &UHGLW $JUHHPHQW 0

IROORZV
RQ D KDOI \HDU EDVLV E\ WHVWLQJ VDLG UDWLR RQ
D WHUP ORDQ LQ HXURV RI D PD[LPXP DPRX@WURIZLWRLRRHRIQ HXWRMIVW WDNLQJ SODFH VL[ PF
ZLWK D PDWXULW\ RI ILYH \HDUV IURP WKH |g®pVW GUDZGRZQ UHSD\DEOH LQ
ILQH DQG

7KH 6HQLRU &UHGLW $JUHHPHQW FRPsuLVL%ﬁHW‘QPEIQUHHéUWRéLYQMR/Z\éL‘WkH p/SUHDG RI WKH PDL

/HYHUDJH UDWLR 5HYROYLQJ &UHGLW
WRWDO QHW GHEW DGMXVWHG (%-7'$ 7HUP ORDQ PDUJUQFLOLW\ 0DUJLQ
*UHDWHU WKDQ [

*UHDWHU WKDQ RU HTXDO WR [ DQG OHVV WKDQ |

*UHDWHU WKDQ RU HTXDO WR [ DQG OHVV WKDQ [

*UHDWHU WKDQ RU HTXDO WR [ DQG OHVV WKDQ [

IHVV WKDQ |

*XDUDQWHHY DQG VHFXULWLHV GLVSRVH RI DVVHWV H[FHSW IRU DVVHWV UHSUH
RI WKH *URXS V DGMXVWHG (%,7'$ SHU ILQDQFL

8QGHU WKH WHUPV Rl WKH 6HQLRU &UHGLW $JRHHBPOW wWKH KRPBEYXVWIHGKH(%,.7'$S WUDQVIHUUL

ERUURZHU DQG JXDUDQWHHV WKH REOLJDWLRQHSF@\WV)‘?EVW@#D YHG VWYo IYPQWHG XQGHU
WKH DJUHHPHQW DV ERUURZHUYV UHHPHQW FDOFXODWHG LQ DFFRUGDQFH ZLWK

7KH 6HQLRU &UHGLW $JUHHPHQW GRHV QRW U%E&b&%L@%m EE\AI5§$FJ\&J§QW%W\/HRQ WKH EDVLV R

FROODWHUDO VHFXULWLHYV LQ IDYRU RI WKH /HQG
DUU\ RXW FHUWDLQ PHUJHUV GHPHUJHUV SDUW

DQG VLPLODU WUDQVDFWLRQV

S8QGHUWDNLQJY DQG UHVWULFWERDANH FROPD XOWHRQV RI VKDUHV ILQDQFLDO LQV\
RSHUDWLRQV DQG

7KH 6HQLRU &UHGLW $JUHHPHQW FRQWDLQV FRKIWDIH VERH IQDWXHUB Q3 WKEHDWRWES V DFWLYLWLHV
XQGHUWDNLQJV LQ SDUWLFXODU XQGHUWDNLQJIJWDFKWFWRH VXEMHFW WR VWLSXODWHG WKH PLC

SURYLGH VXUHWLHV QHJDWLYH SOHGJH HIFHSWLRQV ILQDQFLQJ RI WKLV WASH



+DOI \HDU DFWLYLW\ UHSRUW DV RI -XQH

7KH 6HQLRU &UHGLW $JUHHPHQW DOVR FRQWOUGW YOS HWHWRNVQIWKHR FDORBOODWLRQ RI LWV D
RWKHU WKLQJY PDLQWDLQ LQVXUDQFH SROLPLKEN WFHRPS\®\HDLWW R ID S EDEEYAHQ BBY VLW KDV PDGH
DQG PDLQWDLQ WKH ERUURZLQJ XQGHU WKH66IQQRRIU&YHIGE WWS $ Wb H P PIQOW Z DWK L Q FDOHQGDU
OHDVW SDUL SDVVX ZLWK RWKHU XQVHFXUHGZRREK XWKKERBBEQRWHHRWRIQEY R¥KH FUHGLW DJHC
WKH &RPSDQ\ /DVWO\ WKH 6HQLRU &UHGIRQWEIRIMHPWHQWY MHIXEOHWRPPLWPHQWY ZLOO WK
FRPSOLDQFH ZLWK D ILQDQFLDO FRYHQDQW CRIPDWS.IQUL\R DRV DIPRK QW URIL QD B@FYDMIWHU WKH UH
GHEW WKDW WKH *URXS PHPEHUV FDQ WDNH RX@G LWV DGYDQFHV ZLOO EH UHSDLG FDOHQGDU

6SHFLILFDOO\ WKH *URXS LV UHTXLUHG WR PBR&WBHY oVEH PR FOWwWRRWURO WR WKH FUHGLYV
RU OHVV XQWLO WKH $JUHHPHQW H[SLUHV 7&H KDQUIR RIVFRIQWQRG 2R XORBWRRF QUHWQ WKH HYHQ'
GHEW DGMXVWHG (%,7'$ FDOFXODWHG DFFRREILOHVWRR WRID GW HGLRAH FRVOWIRK LQGLUHFWO\ r
$JUHHPHQW RQ WKH EDVLV RI WKH &RPSDQUNJIKRQVROLBEWEHGQWIQDQFWREBQDO RU LL D SHUVI
VWDWHPHQWY &RPSOLDQFH LV WHVWHG DW WRW KHUG VRK D@ FR KOO (XMRS HVIVMDG WMWXKHU IXQGV DQ
VL[ PRQWKYV DIWHU WKH &RPSDQ\ V ,32 ,Q DGGRRERQ LWK H CYXAVGIFEL EO GREVR WRDOWDJIHG E\ $ +/°'

PD\ EH FRQWUDFWHG E\ WKH &RPSDQ\ V PDLQ D/XE\RIGLDUL ID\WQ LD IDLEPLIMIE \WRR +/° $VVRFL«V (XUR
ILODQFLDO GHEW FRQWUDFWHG ZLWK DQRWKHADPBBEAH RW WRK W KHR XBR XISL D/FFKRUQW LQ FRQFHUW .
WHUP ILQDQFLDO GHEW FRQWUDFWHG LQ WK I UNMRIUFRDHO /FR X UV H IRW E X V)LUHFK DXRPPHUFLDO &RGH
LLL DO\ RWKHU ILQDQFLDO GHEW WKH SULQFAISPIOLRPWXEWP R D 2K DEK RG RHMVQ R &/HD W RI WKH

DQ\ WLPH H[FHHG WKH JUHDWHU RI (85 PLGRRD RQWKH &KRFSDXVWHG

(%,7'$

$FFHOHUDWHG PDWXULW\
9ROXQWDU\ HDUO\ UHSD\PHQW

7KH 6HQLRU &UHGLW $JUHHPHQW SURYLGHV IRU L
7KH 6HQLRU &UHGLW $JUHHPHQW DOORZV |IRDFPFRIOHUWMWMHGHBD®\X UHWD\AMB®WY WKDW DUH FXV
VXEMHFW WR QRWLFH DQG D PLQLPXP DPRXQW.QDQFLQJ LQFOXGLQJ SD\PHQW GHIDXOWVY QRQ

ILQDQFLDO FRYHQDQW RU DQ\ RWKHU XQGHUWLE

LQVROYHQF\ SURFHHGLQJV DQG WKH RFFXUUHQFH

ODQGDWRU\ HDUO\ UHSD\PHQW PDWHULDO DGYHUVH HITHFW

7KH 6HQLRU &UHGLW $JUHHPHQW SURYLGHV IRU HDUO\ UHSD\PHQW DQG RU
FDQFHOODWLRQ LQ WKH HYHQW RI D FKDQJH RI FRQWURO (DFK /HQGHU KDV WKH

/KH *URXS V FRQVROLGDWHG FDVK IORZV

1HW FDVK I[URP XVHG LQ RSHUDWLQJ DFWLYLWLHV
7KH WDEOH EHORZ VKRZV WKH *URXS V FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV IRU WKH ILUVW

VW KDOI VW KDOI
LQ UPLOOLRQV

1HW SURILW ORVV IRU WKH SHULRG
$GMXVWPHQWYV

1HW ILQDQFLDO LQFRPH H[SHQVH

,QFRPH WD]

'"HSUHFLDWLRQ DPRUWL]DWLRQ RI LQWDQJLEOH DVVHWY DQG SURSHUW\ SODQW DQG HTXLSPHQW
2WKHU LQFRPH DQG H[SHQVHV

,QFRPH WD[ UHFHLYHG SDLG

&KDQJH LQ ZRUNLQJ FDSLWDO QHW RI LPSDLUPHQW

1(7 &$6+ )520 86(' ,1 23(5%7,1* $&7,9,7,(6

7KH *URXS V FDVK IORZV IURP RSHUDWLQJ DFWLYLWDHVDMWPIRRXQWHMGPWRQW\ H[SODLQHG E\ WKH
PLOOLRQ LQ WKH ILUVW KDOI RI FRPSDUHGQRIRS W D FRALIOYOAIWRICH Y Q KDRH QI UQRMWDEO\ JHQHUDWH «
KDOI RI (%,7'$ RI PLOOLRQ HXURV

7KH YDULDWLRQ LQ ZRUNLQJ FDSLWDO UHTXLUHPHQ
WKH LQFUHDVH LQ LQYHQWRULHV OLQNHG WR WKE
GHOLYHULHV LQ WKH VHFRQG KDOI RI WKH \HDU DV
FXVWRPHU UHFHLYDEOHV UHIOHFWLQJ WKH JURZWk
\HDU



+DOI \HDU DFWLYLW\ UHSRUW DV RI -XQH

1HW FDVK IURP XVHG LQ LQYHVWLQJ DFWLYLWLHV

7KH WDEOH EHORZ VKRZV WKH *URXS V FDVK IORZV IURP LQYHVWLQJ DFWLYLWLHV IRU WKH ILUVW

Lo U PLOOLROV VW KDOI VW KDOI
1HW FDSLWDO H[SHQGLWXUH

$FTXLVLWLRQV RI HTXLW\ LQWHUHVWY QHW RI FDVK DFTXLUHG

,QYHVWPHQW VXEVLGLHV UHFHLYHG

1(7 &$6+ )520 86(' ,1 ,19(67,1* $&7,9,7,(6

1HW FDVK IORZV IURP WKH *URXS V LQYHVWPER MY FEHLAAN R ROHY S RR® AWR IRU U PLOOLRQ
LQWDQJLEOH DQG WDQJLEOH LQYHVWPHQWYV DNRPEOP PN D R HX6-Y U WbV

7KH *URXS V FDVK IORZV IURP LQYHVWLQJ DF@ikX HWLHMURBR¥QVOH @ R+ WRXS V FDSLWDO H[SHQG

PLOOLRQ LQ WKH ILUVW KDOI RI FRPSDUHG WiR/HB U F P b@GL B R YIHO WEHHIG W VMR VWY VX SSRUWLC
KDOI RI LWV DFWLYLWLHV ZLWK QHW LQYHVWPHQWYV LQ W
7KH LQFUHDVH LQ QHJDWLYH FDVK IORZ IURP LO@YNWWIVQ b @FFUNHDN WA H VURIP (85 PLOOLRQ LQ WKH
PLOOLRQ PDLQO\ UHIOHFWHG U PLOOLRQ LQ WKH ILUVW KDOI RI

1HW FDVK IURP XVHG LQ ILQDQFLQJ DFWLYLWLHYV

7KH IROORZLQJ WDEOH VKRZV WKH *URXS V FDVK IORZV IURP ILQDQFLQJ DFWLYLWLHV IRU WKH IL!

LO U PLOOLRQV VW KDOI VW KDOI
6KDUH FDSLWDO LQFUHDVH GHFUHDVHV

3XUFKDVHV DQG VDOHV RI RZQ VKDUHYV

'LYLGHQGV SDLG WR VKDUHKROGHUV

ORYHPHQW LQ ILQDQFLDO DQG OHDVH OLDELOLWLHV ,)56

,QWHUHVW SDLG LQFOXGLQJ RQ OHDVHV SXUVXDQW WR ,)56

2WKHU

1(7 &%$6+ )520 86(' ,1 ),1$1&,1* $&7,9,7,(6

7KH *URXS V FDVK IORZV IURP ILQDQFLQJ DFWIZXIHVE b PG W XRIVALE VE-H QG Y DPRXQWLQJ WR PLC

PLOOLRQ LQ WKH ILUVW KDOI RI FRPSDUHG WR U PLOOLRQ LQ WKH ILUVW
KDOI RI 3D\PHQW RI LQWHUHVW FKDUJHV WRWDOLQJ (85

7KH PDLQ FDVK IORZV IURP ILQDQFLQJ DFWLYLWBBYV IRUDWVWKN ILUVW KDOI RI
FRQFHUQHG

7KH DFTXLVLWLRQ RI 19/6 DQQRXQFHG LQ 2FWREHU ZDV QRW \HW HIIHFWLYH DV RI -XQH



+DOI \HDU DFWLYLW\ UHSRUW DV RI -XQH

&DVK FRQYHUVLRQ

7KH PDLQ SHUIRUPDQFH LQGLFDWRU XVHG E&DMWKH FPRIRXBUWIRRQ QD/OJRW. WVVWDQGDUGL]HG DFFR
FDVK IORZV LV FDVK FRQYHUVLRQ 7KLV SHUMNUPIDHFH HOGUAMDWRU PHONWXDEGO\ DFFHSWHG E\ |)!
WKH *URXS V DELOLW\ WR FRQYHUW SURILWIFR@VNVE\HUHER DAD DKVORZW L WRWHX SBRURSHUDWLQJ S
LWV LQYHVWPHQW VWUDWHJ\ W LV PRQLWRUIRZ UHRROPIDUY EW VQKHD FWRXYS WOHY ZKLFK DUH PH
UHJXODU EDVLV WR DQDO\]H DQG DVVHVV EXW @-W\D DFFMDLIWXWH. HRM QG XWGE HWG V2WKHU LVVXHU\
SHUIRUPDQFH SUHSDUH UHVXOWVY |RUHFDVNRQYHUYGR®OGENHIHUWQWWHIURP WKH GHILQLWLRQ X'

GHFLVLRQV &DVK FRQYHUVLRQ LV FDOFXODWHG XVLQJ WKH IRO
&DVK FRQYHUVLRQ LV DQ DOWHUQDWLYH SHUY%RU'BD® FADSDEDPD WU 2 LVFRVQVWIBHFDSLWDO H[SH
PHDQLQJ RI $0) SRVLWLRQ QR (%,7'$ 3 FDSLWDOL]JHG 5 ' FRVWYV

5(&21&-/-$7-21 2) 23(5%$7-1* 352)-7 72 &$6+ &219(56-21

VW KDOI VW KDOI
LQ U PLOOLRQV

23(5%$7,1* 352),7 /266
(OLPLQDWLRQ Rl GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

(OLPLQDWLRQ RI LQFRPH DQG H[SHQVHV

6KDUH EDVHG SD\PHQW

1RQ UHFXUULQJ FRVWV

$'-867(" (%,7'$

&DSLWDOL]JHG 5 ' FRVWV

&DSLWDO H[SHQGLWXUH

$GMXVWHG (%,7'$ FDSLWDOL]HG 5 ' FRVWYV FDSLWDO H[SHQGLWXUH
$GMXVWHG (%,7'$ FDSLWDOL]JHG 5 ' FRVWYV

&$6+ &219(56-21

5(&21&—/-$7-21 2) &+$1*( -1 $9$—/$%/( &$6+ $1' &$6+ &219(56-21

VW KDOI VW KDOI
LQ U PLOOLRQV

$GMXVWHG (%,7'$
&DSLWDOL]HG 5 ' FRVWYV

$GMXVWHG (%,7'$ DIWHU FDSLWDOL]HG 5 ' FRVWYV

&KDQJH LQ ZRUNLQJ FDSLWDO

,QFRPH WD[ SDLG

&DSLWDO H[SHQGLWXUH ODLQWHQDQFH

2WKHU

&KDQJH LQ DYDLODEOH FDVK EHIRUH JURZWK LQYHVWPHQWV
&DSLWDO H[SHQGLWXUH *URZWK LQYHVWPHQWYV

&KDQJ LQ DYDLODEOH FDVK DIWHU JURZWK LQYHVWPHQWYV
$GMXVWHG (%,7'$ DIWHU FDSLWDOL]HG 5 ' FRVWV DQG FDSLWDO H[SHQGLWXUH $
$GMXVWHG (%,7'$ DIWHU FDSLWDOL]HG 5 ' FRVWV %

&DVK FRQYHUVLRQ $ %
7KH *URXS V FDVK FRQYHUVLRQ UHDFKHG ,Q@HWEH UDYWWWBDHQW IH[SHQGLWXUH LQFUHDVHG W
FRPSDUHG WR LQ WKH ILUVW KDOI RI UHR D MWPWIQRY HULEQH@WHFDVWK W KDOI RI FRPSD

PDQDJHPHQW RYHU WKH SHULRG GHVSIWMKFURVQRUHDVRGWXDQRWBO® LQ WKH ILUVW KDOI RI
H[SHQGLWXUHY DLPHG DW VXSSRUWLQJ IXWXUH JURZWK



+DOI \HDU DFWLYLW\ UHSRUW DV RI -XQH

JLQDQFLDO GHEW

7KH WDEOH EHORZ VKRZV WKH JURVV GHEW FDVK QHW GHEW OHYHUDJH UDWLR LQGLFDWRUYV

([HUFLVH FORVHG R@DU HQGHG

LQ U PLOOLRQV -XQH '"HFHPEHU

*URVV GHEW
&DVK

1HW GHEW
$GMXVWHG (%,7'$
/HYHUDJH UDWLR

7KH ILQDQFLDO OHYHUDJH UDWLR LV FDOFXODWHG DV QHW GHEW DGMXVWHG /70 (%-7'$ DV GHILQHG LQ WKH *URXS V Vt

$V RI -XQH DQG 'HFHPEHU WKH *D R)HZ \H YURRVIYE UR \RDQ 7HUP /RDQ % IRU D PD[LP>
ILQDQFLDO GHEW DPRXQWHG WR (85 PLOOGLRQLR@G §85 D URYBOWRQ(;26(16 KDV VLJIQLILFDQ\
UHVSHFWLYHO\ DQG LWV QHW GHEW DPRXQWH® WRDXB5VWUXPWXOHRQ DQG

(85 PLOOLRQ UHVSHFWLYHO\ $V RI -XQH WKH FRVW Rl QHW GHEW DPRXQW
2Q WKH RFFDVLRQ RI LWV ,32 LQ WKH *URRP YBUHEDWRHEG LWAL GBERQEDY RI -XQH

IXOO\ UHSD\LQJ WKH WHUP ORDQV RXWVWDQGLQJ DV RI '"HFHPEHU

%RQGV $ %RQGV % %RQGV DQG 6HQLRU 'HEW DQG VXEVFULEHG WR



+DOI \HDU DFWLYLW\ UHSRUW DV RI -XQH

'DWH RI PRVW UHFHQW ILQD

-XQH

ODWHULDO FKDQJH LQ ILQD(

7R WKH EHVW RI WKH *URXS V NQRZOHGJH WKHUH KDV EHHQ QR PDWHULDO FKDQJH LQ WKH *URX

ODLQ ULVNV DQG XQFHUWDL

7KH PDLQ ULVNV DQG XQFHUWDLQWLHY WKDW WKH *URXS FRXOG IDFH LQ WKH UHPDLQLQJ VL[ |
SUHVHQWHG LQ &KDSWHU ;5LVN IDFWRUV DQG ULVN PDQDJHPHQW V\VWHPV< RI WKH 8QLYHU
PDUFK«V ILQDQFLHUV RQ $SULO



+DOI \HDU DFWLYLW\ UHSRUW DV RI -XQH

SHUVSHFWLYHYV

2YHU WKH SHULRG WKH *URXS DLPV5WFR DEKQHYHWHYUHQUIDIRHURZWK WKH *URXS LQWHQG
DQQXDO RUJDQLF UHYHQXH JURZWK LQ WKHWNURWHDRIRHVGRUIWWHIBQDHRTXILWKVLRQV DW WKH V|
DQQXDO UHYHQXH JURZWK DERYH WKH PLG XLYWRHUIGHDOW\ UPQVHGRR G W LWKBDU FULWHULD DQG

SHULRG LWV VWUDWHJILF REMHFWLYHV 7KH *URXS DLPV
7KH *URXS DOVR VHWV LWVHOI WKH REMHFWLQ'I_HTIE“-YSLRW([E%Q_Y)J W\ﬁVQ/\F%\!\/'ﬂ)‘()HWRU%?{QRQFHG GLVWU
E\ FRUUHVSRQGLQJ WR D &$*5 RI RYH@W@H§QULLVM Ff—ﬁ/\@ﬂ-A'H HWHFWLRQ DQC
DQG LQFOXGLQI WKH FRQWULEXWLRBSRIFHIWHE 0 oo O3 gk Pk WKLY VWUDWHIL WICH 2L
RSHUDWLRQV QHW ILQDQFLDO GHEW DGMXVWHG (%,7'$ UDWLR
7KH *URXS LV DOVR WDUJHWLQJ DYHUDJH DQOXDO JURZWK LQ DGMXVWHG ‘
(%,7'$LQ WKH KLJK VLQJOH GLJLW UDQJH RYHU Wk sHHHM YRr TURXS HISHFWL DM
ZLWK E\ D VOLJKW LPSURYHPHQW LQ WMB%W@(\P\N‘%{%F’(%@ Wb & BLS UDQJH DQG WKH
WR LQ WKH UD IH R IRU WKH VDP
FRPSDUHG WR
RXQW L%YHVWPH%WV LQ LWV FDSDFLWLHV LQ
7KH *URXS LV DOVR DLPLQJ IRU D VOLJKW %WP\@ LPSURYHPH LQ LWV
DGMXVWHG (%, ZKUFKIVERXOG WHQG WRZDUGV,

KH TURXS HISHFWY VROLG SHUIRUPDQFH LQ zL
7KH *URXS DOVR LQWHQGV WR FRQWLQXH dev }{_QLQEJkWV FDYKq bq_| BB WG MXVWHG (%.7'$ JU
DFKLHYH D FDVK MRRQRNHL/ LR QE\ ,W DOVR DLBKAINR FRPSDUHG
FRQWLQXH WR GHSOR\ LWV DPELWLRXV UHVHDUFK DQQG GRYRBREBHGW sroLR
ZLWK JURVV UHVHDUFK DQG BBIYGWRBB®H QWE HFRZWNQ

DQG RI FRQVROLGDWHG WXUQRYHU
%DVHG RQ SUR IRUPD UHYHQXH UHFRUGHG IRU WKH ILQDQFLDO \HDU HQGLQJ 'HFHPEHU LH PLOOLRQ HXURV

$GMXVWHG (%-7'$ FRUUHVSRQGV WR RSHUDWLQJ SURILW OHVV L GHSUHFLDWLRQ DQG DPRUWL]DWLRQ RI IL[HG DVVHWYV DQG WKHLU UHYHUVDO LL QRQ UHFXUULQJ LQFRPH DQG H[SHQ
RI LWHPV WKDW GR QRW UHIOHFW WKH *URXS V FRUH RSHUDWLQJ SHUIRUPDQFH VXFK DV FRVWV UHODWLQJ WR UHRUJDQL]DWLRQ DQG DGDSWDWLRQ RI DFWLYLWLHV DV ZHOO DV H[SHQVHV
$GMXVWHG (%-7 FRUUHVSRQGV WR RSHUDWLQJ SURILW OHVV L QRQ UHFXUULQJ LQFRPH DQG H[SHQVHV DV SUHVHQWHG LQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW XQGHU 2WKHU LQF

UHODWHG WR EXVLQHVV UHRUJDQL]DWLRQ DQG DGDSWDWLRQ RSHUDWLRQV DQG H[SHQVHV DVVRFLDWHG ZLWK VKDUH EDVHG SD\PHQWV -)56 'HSUHFLDWLRQ DPRUWL]DWLRQ DQG UHYHU
DOORFDWLRQV

&DVK FRQYHUVLRQ LV FDOFXODWHG XVLQJ WKH IROORZLQJ IRUPXOD $GMXVWHG (%-7'$ FDSLWDOL]JHG UHVHDUFK DQG GHYHORSPHQW FRVWV FDSLWDO H[SHQGLWXUHV S$GMXVWHG (%-
*URVV UHVHDUFK DQG GHYHORSPHQW FRVWV LQFOXGH JUDQWV DQG WD[ FUHGLWYV



&ROGHQVHG &RQVR
)LOQDQFLDO 6WDWHPHQW

&RQGHQVHG FRQVROLGDWHG ILQDQFLDO
VWDWHPHQWYV

&RQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV RI -XQH

&RQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
&RQVROLGDWHG LQFRPH VWDWHPHQW
&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
&RQVROLGDWHG VWDWHPHQW RI FDVK IORZV
&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\

I1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

BWDWXWRU\ $XGLWRUV UHYLHZ UHSRUW RQ
WKH FRQGHQVHG KDOI \HDUO\
FRQVROLGDWHG ILQDQFLDO LQIRUPDWLRQ

&RQFOXVLRQ RQ WKH ILQDQFLDO VWDWHPHQWYV
6SHFLILF YHULILFDWLRQ



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

&RQGHQVHG FRQVROLGDWH
VWDWHPHQWYV

&RQVROLGDWHG ILQDQFLDO VWDWHPHQW:'

&RQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

LQ U WKRXVDQG 1RWH -XQH G«FHPEUH

*RRGZLOO

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW

5LJKWV RI XVH DVVHWYV

,QYHVWPHQWYVY LQ HTXLW\ DFFRXQWHG FRPSDQLHV

1RQ FXUUHQW ILQDQFLDO DVVHWYV DQG RWKHU QRQ FXUUHQW DVVHWYV
"HIHUUHG WD[ DVVHWYV

121 &855(17 $66(76

L QYHQWRULHV

7UDGH UHFHLYDEOHV

"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

&XUUHQW ILQDQFLDO DVVHWY DQG RWKHU FXUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

&855(17 $66(76

727%/ $66(76

6KDUH FDSLWDO
6KDUH SUHPLXPV
5HVHUYHV

(48,7<

1RQ FXUUHQW ORDQV DQG ERUURZLQJV

1RQ FXUUHQW OHDVH OLDELOLWLHV

3URYLVLRQV IRU HPSOR\HH EHQHILWY REOLJDWLRQV

1RQ FXUUHQW SURYLVLRQV DQG RWKHU QRQ FXUUHQW OLDELOLWLHV
'"HIHUUHG WD[ OLDELOLWLHYV

121 &855(17 /,$%,/,7,(6

&XUUHQW ORDQV DQG ERUURZLQJV

&XUUHQW OHDVH OLDELOLWLHYV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

7UDGH SD\DEOHYV

&XUUHQW SURYLVLRQV DQG RWKHU FXUUHQW OLDELOLWLHYV

&855(17 /,$%,/,7,(6

727$/ (48,7< $1' /,$%,/,7,(6

1RWHV WR DUH DQ LQWHJUDO SDUW RI WKH FRQGHQVHG KDOI \HDU FRQVROLGDWHG ILQDQFLD



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

&RQVROLGDWHG LQFRPH VWDWHPHQW

LQ U WKRXVDQG 1RWH -XQH MXLQ

5HYHQXH
&RVW RI VDOHV

2WKHU SXUFKDVHV DQG H[WHUQDO H[SHQVHV

7D[HV DQG GXWLHYV RWKHU WKDQ LQFRPH WD]

(PSOR\HH EHQHILW H[SHQVH

2WKHU RSHUDWLQJ LQFRPH

2WKHU RSHUDWLQJ H[SHQVHV

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG FKDUJHV WR SURYLVLRQV

5(&855,1* 23(5%$7,1* 352),7 /266

2WKHU LQFRPH
2WKHU H[SHQVHV

23(5%7,1* 352),7 /266

&RVW RI QHW GHEW
1HW JDLQ ORVVHV RQ GHULYDWLYH LQVWUXPHQWYV
2WKHU

1HW ILQDQFLDO LQFRPH H[SHQVH

1(7 352),7 /266 %()25( 7$;

,QFRPH WD]

1(7 352),7 /266 $775,%878%/( 72 7+( 6+$5(+2/'(56 2) 7+( &203$1<

($51,1*6 3(5 6+%$5¢(

%DVLF
'LOXWHG

1RWHV WR DUH DQ LQWHJUDO SDUW RI WKH FRQGHQVHG KDOI \HDU FRQVROLGDWHG ILQDQFLD

&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH

LQ U WKRXVDQG -XQH MXLQ

1(7 352),7 /266 )25 7+( 3(5,2"

$FWXDULDO JDLQV ORVVHV RQ UHWLUHPHQW EHQHILW FRPPLWPHQWY DQG HTXLYDOHQW EHIRUH WD]
'"HITHUHG WD[ RQ UHWLUHPHQW EHQHILW FRPPLWPHQWY DQG HTXLYDOHQW

2WKHU FRPSUHKHQVLYH LQFRPH ORVV WKDW ZLOO QRW EH UHFODVVLILHG VXEVHTXHQWO\ WR SURILW F
)DLU YDOXH JDLQ ORVVHV RQ KHGJLQJ LQVWUXPHQWYV EHIRUH WDJ[

'"HITHUHG WD[ RQ IDLU YDOXH JDLQV ORVVHV RQ KHGJLQJ LQVWUXPHQWYV

7TUDQVODWLRQ DGMXVWPHQWYV

2WKHU FRPSUHKHQVLYH LQFRPH ORVV WKDW PD\ EH UHFODVVLILHG VXEVHTXHQWO\ WR SURILW RU ORYV

2WKHU HOHPHQWY RI FRPSUHKHQVLYH LQFRPH

727%/ &2035(+(16,9( ,1&20(

$WWULEXWDEOH WR WKH VKDUHKROGHUV RI WKH &RPSDQ\

7KH OLQH WUDQVODWLRQ DGMXVWPHQWY FRUUHVSRQGYV WR H[FKDQJH GLIIHUHQFHV UHODWLQJ WR ORDQV
LQ WKHVH VXEVLGLDULHV -Q DFFRUGDQFH ZLWK -$6 WKHVH H[FKDQJH GLIIHUHQFHYV DUH UHFRJQL]HG LQ
QHW LQYHVWPHQW LV GLVSRVHG RI

1RWHV WR DUH DQ LQWHJUDO SDUW RI WKH FRQGHQVHG KDOI \HDU FRQVROLGDWHG ILQDQFLD



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

&RQVROLGDWHG VWDWHPHQW RI FDVK IORZV

LQ U WKRXVDQG 1RWH -XQH MXLQ

1HW SURILW ORVV IRU WKH SHULRG

$GMXVWPHQWYV
JLQDQFLDO LQFRPH DQG H[SHQVHV ZLWK DQ LPSDFW RQ FDVK
JLQDQFLDO LQFRPH DQG H[SHQVHV ZLWK QR LPSDFW RQ FDVK
,QFRPH WD]J
&KDUJHVY QHW RI UHYHUVDOV WR GHSUHFLDWLRQ SURYLVLRQV
2WKHU LQFRPH DQG H[SHQVHYV

,QFRPH WD[ UHFHLYHG SDLG

&KDQJH LQ ZRUNLQJ FDSLWDO QHW RI LPSDLUPHQW

1(7 &$6+ )520 23(5%7,1* $&7,9,7,(6

3XUFKDVHV RI LQWDQJLEOH DVVHWY DQG 33 (

BURFHHGY RQ GLVSRVDO RI LQWDQJLEOH DVVHWYVY DQG 33 (

$FTXLVLWLRQ RI HTXLW\ LQYHVWPHQWY QHW RI FDVK DFTXLUHG

BURFHHGY RQ GLVSRVDO RI HTXLW\ LQYHVWPHQWY QHW RI FDVK GLYHVWHG
,QYHVWPHQW JUDQWYV UHFHLYHG

&DVK IORZV UHODWLQJ WR RWKHU ILQDQFLDO DVVHWV

1(7 &$6+ 86(' ,1 ,19(67,1* $&7,9,7,(6

6KDUH FDSLWDO LQFUHDVHYV GHFUHDVHYV
&RVW RI VKDUH FDSLWDO LQFUHDVHYV

3XUFKDVH VDOH RI RZQ VKDUHYV

'LYLGHQGV SDLG

5HILQDQFLQJ QRQ FXUUHQW ERUURZLQJV

5HSD\PHQWYV Rl QRQ FXUUHQW ERUURZLQJV

5HILQDQFLQJ RI FXUUHQW ERUURZLQJV

5HSD\PHQW RI FXUUHQW ERUURZLQJV

JLQDQFLDO H[SHQVHV SDLG LQ UHODWLRQ WR ERUURZLQJV
5HSD\PHQW Rl ,)56 OHDVH OLDELOLWLHYV

JLQDQFLDO H[SHQVHV SDLG LQ UHODWLRQ WR ,)56 OHDVH OLDELOLWLHV
JLQDQFLDO LQFRPH UHFHLYHG LQ UHODWLRQ WR GHULYDWLYHV
JLQDQFLDO LQFRPH UHFHLYHG RQ LQYHVWPHQWYV

/IRDQ LVVXH FRVWYV

/RDQ HDUO\ UHSD\PHQW FRVWYV

2WKHU

1(7 &$6+ )520 ),1$1&,1* $&7,9,7,(6

0)(&7 2) &+$1*( ,1 (;&+$1*( 587(6

,QFUHDVH 'HFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
2SHQLQJ FDVK DQG FDVK HTXLYDOHQWYV

&ORVLQJ FDVK DQG FDVK HTXLYDOHQWYV

2WKHU LQFRPH DQG H[SHQVHV DV RI -XQH PDLQO\ FRQVLVW RI PLOOLRQ RI -)56 LPSDFW DQG PLOOLRQ RI
LQFRPH DQG H[SHQVHV PDLQO\ FRQVLVW RI PLOOLRQ RI -)56 LPSDFW DQG PLOOLRQ RI LQFRPH IURP WKH GHIHUUD
+DOI \HDU PDLQO\ FRPSRVHG RI DFTXLVLWLRQV RI 1R[DQW V QHW WUHDVXU\ VHFEXULWLHV IRU PLOOLRQ )LVFDO

7KH DPRXQW RI WKH ILQDQFLDO FKDUJH ZLWK FDVK IORZ LQFOXGHV WKH FKDQJH LQ DFFUXHG LQWHUHVW IRU WKRXVD:!

1RWHV WR DUH DQ LQWHJUDO SDUW RI WKH FRQGHQVHG KDOI \HDU FRQVROLGDWHG ILQDQFLD



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\

&DSLWDO 5HVHUYHV
6KDUH UHODWHG
FDSLWDO SQWRHWPHXPWRQYHUVLRQRWKHUVS5HVXOWYV QRW
LQ U WKRXVDQG QRWH GLIIHUHQFMWVHUYHBLVWULEXWHGRWDO

$W -DQXDU\

&KDQJHV LQ FDVK IORZ KHGJHV

$FWXDULDO JDLQ ORVV RQ SRVW HPSOR\PHQW EHQHILWYV
7UDQVODWLRQ DGMXVWPHQWYV

2WKHU FRPSUHKHQVLYH LQFRPH

1HW SURILW

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
&DSLWDO LQFUHDVHYV

&DSLWDO UHGXFWLRQV

2WKHU

$W '"HFHPEHU

$W -DQXDU\

&KDQJHV LQ FDVK IORZ KHGJHYV

$FWXDULDO JDLQ ORVV RQ SRVW HPSOR\PHQW EHQHILWYV
7UDQVODWLRQ DGMXVWPHQWYV

2WKHU FRPSUHKHQVLYH LQFRPH

1HW SURILW

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
&DSLWDO LQFUHDVHYV

&DSLWDO UHGXFWLRQV

'LVWULEXWLRQ RI GLYLGHQGV

2WKHUV

$W  -XQH

7KH OLQH WUDQVODWLRQ DGMXVWPHQWYV FRUUHVSRQGY WR H[FKDQJH GLIIHUHQFHV UHODWLQJ WR ORDQV JUDQWHG \
LQ WKHVH VXEVLGLDULHV -Q DFFRUGDQFH ZLWK -$6 WKHVH H[FKDQJH GLIIHUHQFHV DUH UHFRJQL]JHG LQ RWKHU FRP
QHW LQYHVWPHQW LV GLVSRVHG RI

6HH QRWH
7KLV LWHP PDLQO\ LQFOXGHV WKH FRXQWHUSDUW RI WKH -)56 LPSDFW IRU WKRXVDQG HXURYV



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWHV WR WKH FRQVROLGDWHG ILQDQFLL

1RWH

1RWH

1RWH

1RWH

1RWH

1RWH

1RWH

1RWH

1RWH

1RWH

1RWH

1RWH

1RWH

1RWH

1RWH

1RWH

1RWH

1RWH

"(7%$-/(' 6800$5< 2) 7+( $11(;("
127(6

*HQHUDO LQIRUPDWLRQ 1RWH ~QYHQWRULHYV
3UHSDUDWLRQ SURFHGXUHYV 1RWH 7UDGH UHFHLYDEOHV

&KDQJHV LQ FRQVROLGDWLRQ VER®H DQG»DWHRQAW ILQDQFLDO DVVHWY DQG R\
HYHQWYV DVVHWYV

6HIJPHQW UHSRUWLQJ 1RWH &DVK DQG FDVK HTXLYDOHQWYV
5HYHQXH 1RWH 6KDUH FDSLWDO DQG VKDUH SUHPLXP

2WKHU SXUFKDVHVY DQG HIWHUQDPWHSHQVBABDQFLDO OLDELOLWLHV
(PSOR\HH EHQHILWY H[SHQVH 1RWH BURYLVLRQV DQG RWKHU OLDELOLWLE
2WKHU RSHUDWLQJ LQFRPH DQGIRMHQVHB\WRVW HPSOR\PHQW EHQHILW REOLJDW

'"HSUHFLDWLRQ DPRUWL]DWLRQ IIRWHFKDUUB®HVRD\DEOHYV
SURYLVLRQV
1RWH 21l EDODQFH VKHHW FRPPLWPHQWYV
2WKHU LQFRPH DQG H[SHQVHV
1RWH J)LQDQFLDO ULVN PDQDJHPHQW
1HW ILQDQFLDO LQFRPH H[SHQVH
1RWH 7UDQVDFWLRQV ZLWK UHODWHG SDUV
—~QFRPH WD]
1RWH &RQVROLGDWHG FRPSDQLHYV
(DUQLQJV SHU VKDUH
1RWH 3RVW EDODQFH VKHHW HYHQWYV
*RRGZLOO

-QWDQJLEOH DVVHWYV
SBURSHUW\ SODQW DQG HTXLSPHQW
5LIJKWV RI XVH DVVHWYV

- QYHVWPHQWYV LQ HTXLW\ DFFRXQWHG
FRPSDQLHV




&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH *HQHUDO LQIRUPDWLRQ

(;26(16 ;WKH &RPSDQ\< DQG LWV VXEVLGLDUR®E WFRHIQWHKHIUF GHWHHFWRRASE XVHG IRU H[DPSOH
RU ;WKH (;26(16 JURXS< DUH D KLIJK WHFK JWRHSQXFOMLDD LJQGXVWQUWKAKH *URXS LV SUHVHQ
LQQRYDWLRQ GHYHORSPHQW PDQXIDFWXULGRX@EUYB®H RI WHFKQRORJ\ IRU

WKH GHWHFWLRQ SKRWR GHWHFWLRQ DQG LRD§(Qd VLW/FVBR%Y(E%FL&R%SL%QW%E\:RPSDQ\ VRFL«W
WKH +/° LQYHVWPHQW JURXS VLQFH (;26 (LR I@g WV HUHIERPHEY WV UHILVWHUHG RIILFH
GHWHFWRUV DQG LPDJLQJ VROXWLRQV VXFK RY, QK )W,Lg MQ/W‘:bH\)I\(ngd;ilyN Gy HlAEDO  DYHQXH
FDPHUDV LRQ HOHFWURQ QHXWURQ DQG JD)QJFbIb EWRUY B 6 61 WP YA d RQ WKH 3DUL

W
ZDYHV WXEHV (;26(16 UHVSRQGV WR FRPSOI—é LHY(X% bQ H WU é'@uw RI WKH 6%) VWREN L
GHPDQGLQJ HQYLURQPHQWYV E\ RIIHULQJ WDLORUPDGH VROXW va FWRUV DSSURYH

L
FXVWRPHUV LQ WKH GHIHQVH VXUYHLOODQ#R "OPM VvFELHQWHKY Ryl

LQGXVWULDO FRQWURO VHFWRUV 7KDQNV \K/ROLW'{/D\’/M@WMé; G IHR%Q/ (§\9 VWDWHPHQW
LQYHVWPHQWY LQ 5°' WKH *URXS LV LQWHU\? N i V D 00 DPRXQWYV D
PDMRU LQQRYDWRU LQ RSWRHOHFWURQLFYV REY &b REKERM. LR YBOXHY DUH URX

v
(XURSH DQG 1RUWK $PHULFD DQG RYHU HY Y 7>k‘?-|0ﬂé’é’(1%WK VZIVHVWBWHG 1XPEHUV
*URXS DOVR PDQXIDFWXUHV FRPSRQHQWYV IRG XK1 MKRWHKQEL

1RWH SUHSDUDWLRQ SURFHGXUHYV

%DVLV RI SUHSDUDWLRQ

7KH *URXS V FRQGHQVHG FRQVROLGDWHG IWEBIQFLR®XOS \FRDWREH@MMVHEDIY®DQFLDO VWDWHPHQ
EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK ,$6HFHPEQWHULP )ZEDBKLDHUH SUHSDUHG LQ DFFRUC
5HSRUWLQJ 7KH\ GR QRW LQFOXGH DOO WHH DERFWIRE XENHWKHH TXUBEBDIRBQLRQ DW WKH UH
DQQXDO ILQDQFLDO VWDWHPHQWY DQG PXVVPIEHG DWRG \LIS §8 DARDVQIEFRMQA RQ ZLWK

$FFRXQWLQJ SULQFLSOHV

7KH DFFRXQWLQJ SULQFLSOHV XVHG WR SUHZBU® WSUHVSD BRQE HOW\H GFRQWROLBDWHG ILQDQFLD!(
FRQVROLGDWHG DFFRXQWY DUH FRQVLVWHQWLQDWK L\BRORWD XW H® EGEL QUK H P REKISU

1(: 67%$1'$5'6 $0(1'0(176 $1' ,17(535(7$7,216 $'237(" %< 7+( (8523(
81,21 $1' 0$1'$725< )25 $33/,&$7,21 $33/,&3$%/( 72 ),1$1&,$/ <($56 % (’
21 25 $)7(5 -$18$5<

7KH VWDQGDUGY DPHQGPHQWYV DQG LQWHUSUY WD d—FRIQ WK R B QIQQIQWFR\M\\/ RI &KDQJHV LQ

WgBUH.P
DQG DSSOLFDEOH IURP -DQXDU\ KDYH QR k3@ |L,DQQIV\{Q|L§[§_|RB\5 BELOLWA
WKH *URXS V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV' 7KH\ PDLQO\FRQFH

C
O

1(: 67$1'$5'6 $0(1'0(176 $1' ,17(535(7$7,216 38%/,6+(' %87 127
0$1'$725< $6 2) -$18%$5<

7KH *URXS KDV QRW HDUO\ DGRSWHG DQ\ Rl WK 4R@PRIWA QHRZ WWOQGDUGYW 7LPH $GRSWLRQ
DQG LQWHUSUHWDWLRQV WKDW FRXOG FRQFH$® JpV poXsi AWK Q3 b SR G v <

PDQGDWRUI DV RI -DQXDUA DPHQGPHQWV WR ,)56 ;)LQDQFLDO ,QVWUXPHQWYV
$PHQGPHQWV WR ,)56 DQG ,)56 &RQWUDFVY)‘##@'&;"#HH"&)Q/\F\J‘WRlngexu"BLQDQFLDo L QVWUXPHQWYV-

GHSHQGDQW (OHFWULFLW\
%PH WV WR )5 &RQVROLGDWHG )LQDQFLELC
$PHQGPHQWVY WR ,)56 DQG ,)56 &KDQJHV WR ODVVLILFDWL

DQG PHDVXUHPHQW RI ILQDQFLDO LQVWUXPH@\R/‘UQGPHQWV WR, SWDWHPHQW RI &DVK )ORZ\

,)56 6XEVLGLDULHV ZLWKRXW 3XEOLF $FF§I>Y§/'\&§%|:|6§% (,Egég&l\\z%w%%sw%ugg;v&geo“fRXQQVGHHTJ(;
)56 ;7 3UHVHQWDWLRQ DQG 'LVFORVXUHYV LQR)WQIDFQCFWDQ@\MQWBBRQWL@QV WKDW DUH FRQWUD

$QQXDO ,PSURYHPHQWVY WR ,)56 3 9ROXPH DFFRXQWLQJ SUDFWLFHYV



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

&/,087( 5,6.

7KH *URXS WDNHV LQWR DFFRXQW WR WKH EHWW SRIRIFWYV W QRBOMEHQWHGE PD®E GHVFULEHG LQ
ULVNV LQ LWV FORVLQJ DVVXPSWLRQV DQG LIQW E QDG W WE W HP S@WW QRAL DMK HP\HDAWHQGHG "HF|
LQWR LWV ILQDQFLDO VWDWHPHQWYV UHPDLQV XQFKDQJHG

(< $668037,216 $1' (67,0$7(6

7KH SUHSDUDWLRQ Rl WKHVH FRQGHQVHGAPERQVROQWDWREVHVQRQFQRQ ILQDQFLDO DVVHWYV
VWDWHPHQWY UHTXLUHV PDQDJHPHQW WRUHARRIQDWYRPDSHWQB PMHDYRGHPHQW RI GHIHUUHG WD]
HVWLPDWHY WR FDOFXODWH WKH YDOXH RIDWDWNWW\DFOQG U B GDIEQ EIXW LW VIVVF RAKEL QDWLRQV DQ
EDODQFH VKHHW GDWH DQG WKH DPRXQW Rl DQFRFH WRIG BISIHQVWYRQURWKWMKH HQIRUFHDEOH Sk
SHULRG $FWXDO UHVXOWYV PD\ GLIIHU IURP WOKLRWIH BIWWR @ OVQHVW KH UHFRJQLWLRQ RI UHYHQXH E

7KH PDLQ VRXUFHV RI XQFHUWDLQW\ UHODWLQJ WR NH\ DVVXPSWLRQV DQG
DVVHVVPHQWY UHODWH WR WKH FDSLWDOL]DWLRQ RI GHYHORSPHQW FRVWV

6SHFLILF HYDOXDWLRQ UXOHV DQG PHWKRGYV DSSOLHG E\ WKH *
FRQGHQVHG ILQDQFLDO VWDWHPHQWYV

6HDVRQDOLW\ RI DFWLYLW\
7KH *URXS V UHYHQXH LV DIIHFWHG E\ W K H$ WAHDWWRRHIDOW ®RD WHKHHWR[ BWHG H Q

SURGXFWV VROG WR LWV FXVWRPHUV 2UGHL—;KQIH[}’hngRgléWNV\_%FQQFP\W@L[JHWQ\WH IRU WKH ILL
WKH HQG RI WKH \HDU SDUWLFXODUO\ IRU $PSALIEFR WKH DYHUDJH D
SULPDULO\ UHODWHG WR WKH GHIHQVH VHFWRd, aRb4F Ky BYWLESORH DGMXVWHG 1
WR EXGJHWDU\ FRQVWUDLQWYV 7KH *URXS V l*»;g;(@gw@ ltq,deuy@/J r@ﬂ gHWLKFyG

ILQDQFLDO \HDU LV JHQHUDOO\ ORZHU WKDQ HFRQG KDOI“ WKHUHIRUH

FDQQRW EH H[WUDSRODWHG WR WKH HQWLUH ILQDQFLDO \HDU

7KH LPSDFW RI VHDVRQDO IDFWRUV KDV QR w2 Y BRHAW FRE ALV ERRWY rRXS v

KDOI \HDU FRQVROLGDWHG DFFRXQWYV 7KH FRPPLWPHQW IRU SRVW HPSOR\PHQW HPSOR\HE

,QFRPH DQG H[SHQVHV IURP RUGLQDU\ DFWMVRIELRW HiFk BWR Wik RQ RYE YDOXHG RQ WKH EDV
UHFHLYHV RU LQFXUV VHDVRQDOO\ F\FOLFDdé’\O%QWzLF%%\// LERY @\EB’UHD\WD‘Nﬁ QR QJ GDWH R
DFFRXQW DFFRUGLQJ WR UXOHV LGHQWLFDO® W Wy iR Ix P Eﬁ’xi@e't’JLR/‘RHDM \%LRQV LV FDUUL
FORVLQJ 7KH\ DUH QHLWKHU DQWLFLSDWHG %%WBH‘IHU@%%HL‘)WV KRPEYW #Q DVVXPSWLR
KDOI \HDU FORVLQJ ([SHQVHV DQG LQFRPH LR EHE RH bR d’b"dkb@oéDVP\P DUH GHHPHG VLJIQL
IRU H[DPSOH SDWHQW DQG OLFHQVH UR\DOWLHV DUH WDNHQ LQWR DFFRXQW RQ

WKH EDVLV RI DQ DQQXDO HVWLPDWH SUR UDWD WR WKH HODSVHG SHULRG

5LVNV DULVLQJ GXULQJ WKH KDOI \HDU DUH SURYLVLRQHG LQ WKH SHULRG V
DFFRXQWYVY ,Q SDUWLFXODU LQ WKH FDVH RI ORVV PDNLQJ FRQWUDFWY ORVVHV DW
WHUPLQDWLRQ LGHQWLILHG GXULQJ WKH ILUVW KDOI \HDU DUH IXOO\ SURYLVLRQHG




&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH &KDQJHV LQ FRQVROLGDWLRQ VFRSH

&+$1*( ,1 &2162/,'$7,21 6&23(

,Q DFFRUGDQFH ZLWK ,)56 WKH *URXS V ILQDQFLDO VWDWHPHQWY LQFOXGH DOO H[FOXVLYHO\
WKH *URXS L H HQWLWLHY WKDW DUH VROHO\ FRQWUROOHG E\ WKH *URXS LQ RUGHU WR REWD
*URXS KROGV PRUH WKDQ KDOI RI WKH YRWLQJ ULJKWV GLUHFWO\ RU LQGLUHFWO\ XQOHVV SUR
LQ WKH VFRSH RI FRQVROLGDWLRQ IURP WKH GDWH RQ ZKLFK FRQWURO LV HIIHFWLYHO\ WUDC
H[FOXGHG IURP WKH VFRSH IURP WKH GDWH RI ORVV RI FRQWURO

2SHUDWLRQV IRU WKH \HDU

$FTXLVLWLRQ RI 1R[DQW

2Q ODUFK WKH *URXS DFTXLUHG LBy WKk v QFK $W WKH DFTXLVLWLRQ GD
FRPSDQ\ 1R[DQW )DLU YDOXH RI WKH FRQVLGHUDWLRQ WUDQVIHUUHG

1R[DQW LV D KLJK WHFK FRPSDQ\ WKDW GHV %\{( QS%S X(é%\@\l}:i %%YFmL\Y)!'?SQ:HPH w

VROXWLRQV IRU LQGXVWULDO DQG VXUYHLOOD% H % S:JOL L8R Q
1HW FDVK DFTXLUHG

7KLV FRPSDQ\ KDV EHHQ IXOO\ FRQVROLGDWH&

&DVK IORZV UHODWLQJ WR WKH DFTXLVLWLRQ

7KH QHW FDVK IORZ JHQHUDWHG E\ WKH DFTXLVLWLRQ RI RI WKH
VKDUHV RI 1R[DQW LV DV IROORZV

7KH IDLU YDOXH PHDVXUHPHQW RI HDFK RI WKH PDLQ FDWHJRULHV RI DVVHWY DFTXLUHG DQG OLI

LQ U WKRXVDQG $W WKH DFTXLVLWLRQ GD

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW

1RQ FXUUHQW ILQDQFLDO DVVHWY DQG RWKHU QRQ FXUUHQW DVVHWYV
‘HIHUUHG WD[ DVVHWYV

1RQ FXUUHQW DVVHWYV

,QYHQWRULHYV
7UDGH UHFHLYDEOHYVY DQG RWKHU FXUUHQW OLDELOLWLHV
&DVK DQG FDVK HTXLYDOHQWYV

&XUUHQW DVVHWYV

1RQ FXUUHQW ORDQV DQG ERUURZLQJV
1RQ FXUUHQW SURYLVLRQV DQG RWKHU QRQ FXUUHQW OLDELOLWLHV
'"HIHUUHG WD[ OLDELOLWLHV

1RQ FXUUHQW OLDELOLWLHV

&XUUHQW ORDQV DQG ERUURZLQJV
7UDGH SD\DEOHV DQG RWKHU FXUUHQW OLDELOLWLHV

&XUUHQW OLDELOLWLHV

7RWDO IDLU YDOXH RI QHW DVVHWYV DFTXLUHG

7KH SXUFKDVH SULFH DOORFDWLRQ ZLOO EH7KH DRR GZE (ZQ W ¥ LIO O RFMGWHIGY LRI IX00 WR WKH 'HW
WKH DFTXLVLWLRQ GDWH ,Q DFFRUGDQFH Z)?W\NKWNHU%W-QB'&%VWRH'\)ﬁéu 1R[DQW FRQWULEX

SURYLVLRQDO JRRGZLOO ZDV UHFRJQL]JHG G V%IBUVWL'@%Q_IR6IWR dﬁw SURILW
DQ DPRXQW RI U WKRXVDQG DV VKRZQ LQ WKH IROORZLQJ WDEOH
LQ U WKRXVDQG $W WKH DFTXLVLWLRQ GDWH

)DLU YDOXH RI WKH FRQVLGHUDWLRQ WUDQVIHUUHG
/HVV IDLU YDOXH RI QHW DVVHWY DFTXLUHG

*RRGZLOO DIWHU GHIHUUHG WDJ[




&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

OHUJHU RI1 /5 THFK DQG 7HORSV -QF

'XULQJ WKH ILUVW KDOI RI 7THORSV ,QF DEVRUEHG /5 THFK ZLWK HIIHFW
IURP -DQXDU\

([LW IURP WKH FRQVROLGDWLRQ VFRSH

'XULQJ WKH ILUVW KDOI RI 3KRWRQLV $VLD 3DFLILF 3WH /WG ZDV FORVHG
DQG WKHUHIRUH OHIW WKH VFRSH RI FRQVROLGDWLRQ

$OORFDWLRQ RI WKH SXUFKDVH SULFH RI RSHUDWLRQV

/5 THFK

2Q 6HSWHPEHU (;26(16 FRPSOHWHG WHKHKLYFAXRGPRLRY IKOB FRQVROLGDWHG IRU WKH
7THFK %DVHG LQ 4XHEHF /5 7HFK LV D OHDKHU DIO®D ROV LRIO R RVKH ,BFTXLVLWLRQ SULFH ZD\
VSHFWURPHWU\ 7KH FRPSDQ\ VXSSOLHV DGYRQFHGEWKHWUYRHRBYI BEWK L H LQ WKH PRQW
XQPDWFKHG SHUIRUPDQFH LQ WHUPV RI WHYROYXWMIERRQ FJSWHG DQG

SUHFLVLRQ EDVHG RQ DGYDQFHG LQGXVWULDO NQRZ KRZ DQG ORQJ

VWDQGLQJ H[SHUWLVH LQ LWV HQG XVHU PDUNHWV ZKLFK LQFOXGH GHIHQVH

DHURVSDFH HQYLURQPHQWDO WHFKQRORJ\ DQG PHWHRURORJ\

7KH IDLU YDOXH PHDVXUHPHQW RI HDFK RI WKH PDMRU FDWHJRULHYV RI DVVHWYV DFTXLUHG DQG O

LQ U WKRXVDQG GD!
,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG DTXLSPHQW

1RQ FXUUHQW ILQDQFLDO DVVHWY DQG RWKHU QRQ FXUUHQW DVVHWYV
"HIHUUHG WD[ DVVHWYV

1RQ FXUUHQW DVVHWYV

,QYHQWRULHV

7UDGH UHFHLYDEOHV DQG RWKHU FXUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

&XUUHQW DVVHWYV

1RQ FXUUHQW ORDQV DQG ERUURZLQJV

1RQ FXUUHQW SURYLVLRQV DQG RWKHU QRQ FXUUHQW OLDELOLWLHV
‘"HIHUUHG WD[ OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHV

&XUUHQW ORDQV DQG ERUURZLQJV

7UDGH SD\DEOHV DQG RWKHU FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHV

7RWDO IDLU YDOXH Rl QHW DVVHWYV DFTXLUHG

7KH SURYLVLRQDO JRRGZLOO DPRXQWV WR WKRXVDQG HXURV DV VKRZQ
LQ WKH IROORZLQJ WDEOH
LQ U WKRXVDQG 2Q WKH DFTXLVLWLRQ GDWH

)DLU YDOXH RI WKH FRQVLGHUDWLRQ WUDQVIHUUHG
/HVV IDLU YDOXH RI QHW DVVHWYV DFTXLUHG
*RRGZLOO DIWHU GHIHUUHG WD|

7KH SURYLVLRQDO JRRGZLOO DV RI '"HFHPEHU DPRXQWHG WR
WKRXVDQG HXURV 7KH FKDQJH LQ WKH DPRXQW RI JRRGZLOO LQ
FRPHVY PDLQO\ IURP WKH YDOXDWLRQ RI WKH FRPSDQ\ V WHFKQRORJ\
DQG FXVWRPHU UHODWLRQV IRU WKRXVDQG HXURV DQG
WKRXVDQG HXURV UHVSHFWLYHO\

*RRGZLOO LV DOORFDWHG WR WKH '"HWHFWLRQ DQG ,PDJLQJ &*8
$V RI -DQXDU\ /5 THFK ZDV DEVRUEHG E\ 7THORSV ,QF



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

0$-25 (9(176

$FTXLVLWLRQ RI 1R[DQW
2Q 0ODUFK WKH *URXS DFTXLUHG Rl WKH J)UHQFK FRPSDQ\ 1R[DQW VHH QRWH

J)LUVW GLYLGHQG SD\PHQW

$W WKH $QQXDO 6KDUHKROGHUV *HQHUDO OHHWLQJ RQ 0D\ LW ZDV GHFLGHG WR SD\ D GLY
DPRXQWLQJ WR U RU U SHU VKDUH IRU WKH ILQDQFLDO \HDU

~QWHJUDWLRQ RI WKH 6%) LQGH]

2Q ODUFK ([RVHQV MRLQHG WKH 6%) VWRFN PDUNHW LQGH[ ZKLFK LQFOXGHV WKH oD



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH 6HIJPHQW UHSRUWLQJ

$&&2817,1* 32/,&,(6

7KH RSHUDWLQJ VHIJPHQWY DUH UHSRUWHG L@ SeRQOH EHFRQNMMW HOSWHEUWK RVKSHURGXFWYV DQG V
LQWHUQDO UHSRUWLQJ SURYLGHG WR *URXS OPR®PSRFPHWWRQ Rl WKLV ILJXUH LV SUHVHQWHG LQ D

7KH &KLHI ([HFXWLYH 2IILFHU UHJXoDUO\ HYBPIHMRHY AWK PDYRERQELOLDWLRQ WR RSHUDWLQ
VHIPHQW SHUIRUPDQFH +H KDV WKHUHIRUHKEHHMQRKS HQMLIQHG DEMWKWHG (%,7'$ DV RSHUDYV
*URXS V FKLHI RSHUDWLQJ GHFLVLRQ PDNHU DGGLWLRQV QHW RI UHYHUVDOV WR GHSUHFLDW
6HIPHOW LQIRUPDWLRQ LV SUHVHQWHG IRU W@PH%%%@Q‘QLQB'M%QFFMW% PVVHWY LL QRQ
VHIPHQWYV QVHV SUHVHQWHG LQ "WKH *URXS V FRQ
VWDWHPHQW ZLWKLQ :2WKHU LQFRPH< DQG ;2WKHU
DPSOLILFDWLRQ FRPSULVLQJ V\VWHPV X\PISQOF WW KrH| LM@-IPPP?/WWR@W BB QRW UHIOHFW RUGLQD
HOHFWURPDJQHWLF ZDYH DPSOLILFDWLRQ WR) SWRIGKFKGBDIEXVRYHRZHWMRUIDQLIDWLRQ DQG
VRXUFH UHODWLQJ WR DFTXLVLWLRQ DQG H[WHUQDO JURZW
"HWHFWLRQ ,PDJLQJ FRPSULVLQJ VA\VWHP Wik ¢HWHERW VHIEBYWNGC POPWREBY Y H[SHQVHYV
RU HOHFWURQLF RU DQ LPDJH DFURVV Gl EZDYHPBQBWEVDRBMMANWHG JURVV PDUJLQ
RSWLFDO VSHFWUXP ITURP 80OWUDYLROHW WRHDYMNWPHWHGKDW PHHW JHQHUDOO\ DFFHSWHG GHIL
7KH *URXS XVHV NH\ ILQDQFLDO DQG QRQ I|LQEH FROXY PGHDWIXE HDA WOR VIXENV@AMMX W H IRU RSHUDWLQ
WKH SHUIRUPDQFH RI LWV EXVLQHVV 7KH NBRBHUFRURBEEDWQGLPFWRYUWLHY RU DV DQ LQG
XVHG LQFOXGH UHYHQXH DGMXVWHG JURVV FRWPBON LIHYG PG MHOWOFRKGEWH 'BQ DGMXVWHG (%,7'$

7KH DGMXVWHG JURVV PDUJLQ SUHVHQWHG EIPYREEXVHI S IPIW QUL RLYClRHUHQW TURP WKRVE
WKH GLIIHUHQFH EHWZHHQ WKH VHOOLQJ SULFH DQG WKH FRVW LQFOXGLQJ WKH

-XQH
"HWHFWLRZWKHUV HOLPLQDWLRQV
LQ U PLOOLRQV $PSOLILFDWLRQ®QG -PDJLQJ DQG XQDOORFDWHG 7RWDO
6DOHV
&RQWULEXWLRQ RI WRWDO VDOHYV
$GMXVWHG *URVYV PDUJLQ
$V D SHUFHQWDJH Rl VDOHYV
$GMXVWHG (%,7'$
-XQH
"HWHFWLRZWKHUV HOLPLQDWLRQV
LQ U PLOOLRQV $PSOLILFDWLRQ®QG -PDJLQJ DQG XQDOORFDWHG 7RWDO

6DOHV

&RQWULEXWLRQ RI WRWDO VDOHYV
$GMXVWHG *URVV PDUJLQ

$V D SHUFHQWDJH RI VDOHV
$GMXVWHG (%,7'$

SHYHQXH LQFOXGHG LQ ;2WKHU HOLPLQDWLRQV DQG XQDOORFDWHG LWHPV< PDLQO\ FRQFHUQV

8QDOORFDWHG DGMXVWHG JURVYVY PDUJLQ LQFOXGHY &RUSRUDWH DFWLYLWLHV WKDW FDQQRW EH
IORZV

SHFRQFLOLDWLRQ ZLWK WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

-XQH -XQH

$'-867(" (%,7'$

"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW RI QRQ FXUUHQW DVVHWY LQFOXGLQJ ,)56
2WKHU LQFRPH DQG H[SHQVHV QRWH

2WKHU

23(5%$7,1* 352),7 /266

WKH ;2WKHU< OLQH PDLQO\ LQFOXGHV H[SHQVHV DVVRFLDWHG ZLWK VKDUH EDVHG SD\PHQWYV ,)56 U}
UHFXUULQJ FRVWYV IRU PLOOLRQ HXURV FRUUHVSRQGLQJ WR H[SHQVHV UHODWHG WR H[WHUQDO DFT.




&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

SHFRQFLOLDWLRQ ZLWK WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

2SHUDWLQJ SURILW LV REWDLQHG DIWHU GN§¥HWLR® QRIUDKH Qg8 ODEREILGRAMWWAD R IL R\QX FRR/WWY
RSHUDWLQJ H[SHQVHV IXQFWLRQV DQG GD\ WR GD\ PDQDJHPHQW

FRVW RI ¥FRUWVRI VDOHV RI SURGXFWV DQG VRWKHWH\R SIHUMOXKIGCAR LIQFRPHVBOGELHI[EHQRIQVUHFXUU

HPSOR\HH EHQHILW FRVWYV LWHPV
7KHVH HOHPHQWY UHIOHFW WKH *URXS V FRVW VWU

UHVHDUFK DQG GHYHORISPHHIME LFRXY WY RQ LOQUWRWVDWDHBRLQ WR WKH RSHUDWLQJ SURILW
UHVHDUFK DQG GHYHORSPHQW

LQ U PLOOLRQV -XQH -XQH
5(9(18(

&RVW RI VDOHV

$'-867(' *5266 0$5*,1

5HVHDUFK DQG GHYHORSPHQW FRVWV

6DOHV JHQHUDO DQG DGPLQLVWUDWLYH FRVWYV

2WKHU

5(&855,1* 23(5%$7,1* 352),7 /266

7KH ILJXUHV SUHVHQWHG LQ WKH 5 "' DQG VDOHV H[SHQVHV OLQHVY DUH REWDLQHG IURP RXU LQWHUQDO PDQDJHPHQW DF
7KH\ DUH WKHUHIRUH QRW GLUHFWO\ FRPSDUDEOH ZLWK VLPLODU LQGLFDWRUV VKRZQ LQ WKH ILQDQFLDO VWDWHPHQW)

1RQ FXUUHQW DVVHWY EUHDN GRZQ E\ JHRJUDSKLF DUHD DV IROORZV

-XQH '"HFHPEHU
H[FOXG 1RUWK H[FOX( 1RUWK
LQ U PLOOLRQV JUDQFH )UDQ $PHULFD2WKHU)UDQFH )UDQ $PHULFD2WKHU

*RRGZLOO LQWDJLEOH DVVHWV SURSHUW\ SODQW DQG
HTXLSPHQW DQG ULJKW RI XVH DVVHWYV




&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH SHYHQXH

*URXS UHYHQXH EUHDNV GRZQ E\ JHRJUDSKLF DUHD DV IROORZV

LQ U WKRXVDQG -XQH -XQH

6DOHV RI JRRGV
6DOHV RI VHUYLFHV J/LFHQVH ULJKWV

727%$/ 5(9(18(

7KH *URXS V WXUQRYHU E\ JHRJUDSKLFDO DUHD LV EURNHQ GRZQ DV IROORZV

LQ U WKRXVDQG -XQH -XQH

(XURSH

21 ZKLFK *UHHFH

21 ZKLFK JUDQFH

1RUWK $PHULFD

21 ZKLFK 8QLWHG 6WDWHYV

$VLD

2FHDQLD

$IULFD 4
2WKHUV 4 4

727%/ 5(9(18(
6DOHV UHFRJQL]JHG RQ WKH WUDQVIHU Rl FRQWURO Rl WKH JRRGV RU VHUYLFHV WR WKH FXVWRP|

DV RI -XQH DQG WRWDOHG U PLOOLRQ U PLOOLRQ DV RI -XQH ,Q VD
VDWLVIDFWLRQ RI SHUIRUPDQFH REOLJDWLRQV WRWDOHG U PLOOLRQ DQG UHSUHVHQWYV RI
DV RI -XQH
7KH *URXS HVWLPDWHV WKDW DURXQG RIDIQMGY WHNFKIQRBRBRRWVZKLEK FDQ EH XVHG IRU ERW

WKH VDOH RI GXDO XVH JRRGV 'XDO XVH JRPGY MUFDWBURGXFWY VRIWZDUH

1RWH 2WKHU SXUFKDVHV DQG HIWHUQDO HJ

LQ U WKRXVDQG -XQH -XQH
7HPSRUDU\ HPSOR\HHV

3URIHVVLRQDO IHHV

7UDYHO DQG HQWHUWDLQPHQW

6XEFRQWUDFWLQJ

5HQW

ODLQWHQDQFH

$GYHUWLVLQJ SXEOLFDWLRQV SXEOLF UHODWLRQV

,QVXUDQFH SUHPLXPV

7UDQVSRUW RI JRRGV DQG FROOHFWLYH SDVVHQJHU WUDQVSRUW

3RVWDO DQG WHOHFRPPXQLFDWLRQ FRVWYV

%DQN VHUYLFHV DQG HTXLYDOHQW

2WKHU 6HUYLFHVY 3 OLVFHOODQHRXV

6WXGLHV DQG UHVHDUFK

2WKHU VXQGU\ H{WHUQDO VHUYLFHV SURSHUW\ PDQDJHPHQW H[SHQVHV UHQWDO
27+(5 385&+$6(6 $1' (;7(51%/ (;3(16(6

$V RI -XQH WKH WRWDO RI RWKHU SXUFKDVHV DQG H[WHUQDO H[SHQVHV DPRXQWV WR
-XQH WKLY LQFUHDVH LQ H[SHQVHV LV PDLQO\ H[SODLQHG E\ WKH LQFUHDVH LQ PDLQW
UHFODVVLILFDWLRQ ZLWK SXUFKDVHV RI UDZ PDWHULDOV IRU PLOOLRQ HXURV FRPSDUHG WR -
DFWLYLW\ DQG WKH LQFUHDVH LQ IHH H[SHQVHV RI WKRXVDQG HXURV SDUWO\ RIIVHW E\ L

OLQNHG WR D ORZHU XVH RI WHPSRUDU\ VWDII WR EH OLQNHG WR WKH LQFUHDVH LQ SHUVRQQHO



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH (PSOR\HH EHQHILWYVY H[SHQVH

LQ U WKRXVDQG -XQH -XQH
:DJHVY DQG VDODULHV

6RFLDO VHFXULW\ FRQWULEXWLRQV

3RVW HPSOR\PHQW EHQHILWYV

2WKHU HPSOR\HH FRVWYV

(03/2<(( %(1(),76 (;3(16(

2WKHU HPSOR\HH FRVWY PDLQO\ FRPSULVH VWDWXWRU\ SURILW VKDULQJ DQG LQFHQWLYHV SD\P
U WKRXVDQG DV RI -XQH DQG U WKRXVDQG UHODWHG WR FRVWY OLQNHG WR H[WHU(



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH 2WKHU RSHUDWLQJ LQFRPH DQG H[SH

7KH (;26(16 *URXS UHFHLYHV SXEOLF ILQDQFLQJDEGRWIGH QRUPZRWBUBOWYV ;$FFRXQWLQJ IRU *RYH
IRU WKH GHYHORSPHQW RI FHUWDLQ SURMHPAFORYQIUHVWRHORY HUQRMYWD BWVLVWDQFH< WK}
LQLWLDOO\ UHFRJQL]JHG DW IDLU YDOXH ZKHQHFRHQH]HG WRHDGE R QHUEUHE DMVOPRAHO PG UHOHDVHG
WKDW WKH JUDQW ZLOO EH UHFHLYHG DQG WWIKW W\KHHI X O RXIS HZ IRO GV KRR PLSHDO ZWW& BED®HORSPHQW F

UHODWHG FRQGLWLRQV

27+(5 23(5$7,1* ,1&20(

LQ U WKRXVDQG -XQH -XQH
,QYHVWPHQW JUDQWYV

2WKHU RSHUDWLQJ LQFRPH

2WKHUV

7278$/ 27+(5 23(5%$7,1* ,1&20(

27+(5 23(5$7,1* (;3(16(6

2WKHU RSHUDWLQJ H[SHQVHV WRWDOLQJ U WKRXVDQG U WKRXVDQG FRUUHVSRQG WR Y]
%XVLQHVV DFTXLVLWLRQ FRVWYV ZHUH UHFODVVLILHG WR RWKHU RSHUDWLQJ H[SHQVHV LQ w
H[SHQVHV< 1RWH

LQ U WKRXVDQG -XQH -XQH

2WKHU RSHUDWLQJ H[SHQVHYV

&RUSRUDWH DFTXLVLWLRQ FRVWV

2WKHUV

727$/ 27+(5 23(5%7,1* (;3(16(6

1RWH 'HSUHFLDWLRQ DPRUWL]DWLRQ DQG I
SURYLVLRQV

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG FKDUJHVY WR SURYLVLRQV EUHDN GRZQ DV IROORZV

LQ U WKRXVDQG 1RWH -XQH -XQH
2Q0 RWKHU QRQ FXUUHQW DVVHWYV H[FOXGLQJ ,)56

2Q RWKHU QRQ FXUUHQW DVVHWYV ,)56 UHVWDWHPHQW

2Q LPSDLUPHQW RI FXUUHQW DVVHWYV

2Q SURYLVLRQV

2Q SURYLVLRQ QRW UHIOHFWLQJ EDVLF RSHUDWLQJ SHUIRUPDQFH

727%/ $'',7,216 $1' 5(9(56%/6

7KH GLIIHUHQFH EHWZHHQ WKHVH ILJXUHVY DQG WKH &KDUJHV QHW RI UHYHUVDOV WR GHSUHFLD
UHYHUVDO RI U WKRXVRQXWRLSUPDPWIVRRQV



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH 2WKHU LQFRPH DQG H[SHQVHYV

2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHV UHFRUGWKNNPUPWRKQW BDHQQORWRUUHVSRQGHG WR
WDNHQ LQWR DFFRXQW E\ PDQDJHPHQW ZHGIRW [PGHID W)RUMWXH VBRHRU U PLOOLRQ QRW DWW
SHUIRUPDQFH RI WKH RSHUDWLQJ VHIPHQW V QaXH WK W-HKH LD QDW XBXVRQHNKHDBTXLVLWLRQ FRV\
VLIJQLILFDQW RU XQXVXDO FKDUDFWHULVWLFXQGHU 2WKHU RSHUDWLQJ H[SHQVHV 1RWH

$V RI -XQH RWKHU LQFRPH DQG H[SHQVHV WRWDOHG DQ H[SHQVH

RI'U WKRXVDQG U WKRXVDQG DV RI -XQH $V RI -XQH

LQ U WKRXVDQG -XQH -XQH
,32 FRVWYV

2WKHU

2WKHU LQFRPH DQG H[SHQVHV
-QFOXGHV DFTXLVLWLRQ FRVWYV IRU SURMHFWY DEDQGRQQHG RU LQ SURJUHVYV

1RWH 1HW ILQDQFLDO LQFRPH H[SHQVH

7KH FRVW Rl QHW GHEW DQG RWKHU ILQDQFLDO LQFRPH DQG H[SHQVHV EUHDN GRZQ DV IROORZV
LQ U WKRXVDQG -XQH “XQH

,QWHUHVW H[SHQVHV RQ EDQN ERUURZLQJV

,QWHUHVW H[SHQVHV RQ OHDVHV

2WKHU ILQDQFLDO H[SHQVHV

&267 2) 1(7 (%7

YRUHLJQ H[FKDQJH JDLQV DQG ORVVHV

2WKHU ILQDQFLDO JDLQV ORVVHV RQ GHULYDWLYH LQVWUXPHQWYV

1(7 ),1$1&,$/ *$,1 /266(6 21 '(5,9$7,9( ,167580(176

2WKHU

1(7 ),1$1&,$/ ,1&20( (;3(16(6

$V RI -XQH WKH LQWHUHVW H[SHQVH OLQH RQ EDQN GHEWYV DQG ORDQV LQFOXGHV PLOOLRQ LQ H[SHQVHV UHC
HDUO\ UHSD\PHQWYV PLOOLRQ LQ FRVWY LQFXUUHG IRU ILQDQFLQJ WKDW GLG QRW VXFFHHG DQG PLOOLRQ LQ FR\

JRUHLJQ H[FKDQJH JDLQV DQG ORVVHV FRQVLVW RI WKH FXUUHQF\ LPSDFW RQ ORDQV

JLODQFLDO LQFRPH H[SHQVHV RQ GHULYDWLYH LQVWUXPHQWY FRUUHVSRQG WR WKH LPSDFW R
FDSV DQG FURVV FXUUHQF\ VZDSV DV RI -XQH



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH ,QFRPH WD]

$&8&2817,1* 32/,&,(6

7KH WD[ H[SHQVH DPRXQWV WR U WKRXVRQG HRAHREHXQH WKH (XURSHDQ 8QLRQ DGRSWI
FRPSDUHG WR D FKDUJH RI U WKRXVDQGLP®CRHPHK@MLQJ WKH, V(&' V 3LOODU UHIRUP UL
FRQVLVWV RI' U PLOOLRQ LQ FXUUHQW WD[HVU @'SSRWVIHPMRAD DD IIDUWH RIl WK H JLQDQFH %LO

RQ FXUUHQW LQFRPH EHIRUH WD[ $IWHU WXOINH\Q W KHUWHRR DHFRXEW WWRKB OO HQWLWLHYV HIIHF)
FRQVXPSWLRQ RI WD[ ORVVHV FDUULHG IRUZE$UGLQWKH-BEQKBW\LYH WD[7TKDWHWHNRUP KDV QR LPS
7KH DFWLYDWHG WD[ GHILFLW RI WKH KRMIQFHKD WD [| IFRIDYR MG BWDRGIPHQWY DV RI -XQH
JURXS KDV WKXV EHHQ WDNHQ RYHU IRU DQ DPRXQW RI PLOOLRQ HXURYV
DV RI -XQH
7KH LQFUHDVH LQ GHIHUUHG WD[ OLDELOLWLHYV PLOOLRQ HXURV DV RI -XQH
FRPSDUHG WR 'HFHPEHU LV PDLQO\ H[SODLQHG E\
GHIHUUHG WD[ OLDELOLWLHY UHFRJQL]HG LQ FRQQHFWLRQ ZLWK WKH DFTXLVLWLRQ
RI 1R[DQW PLOOLRQ HXURV DQG /5 7HFK PLOOLRQ HXURV 6HH
QRWH



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH (DUQLQJV SHU VKDUH

%DVLF HDUQLQJV SHU VKDUH DUH FDOFXODWHG E\ GLYLGLQJ WKH QHW SURILW DWWULEXWDEOH
QXPEHU RI VKDUHV RXWVWDQGLQJ GXULQJ WKH SHULRG H[FOXGLQJ VKDUHV ERXJKW EDFN E\ WK

'LOXWHG HDUQLQJV SHU VKDUH DUH FDOFXODWHG E\ DGMXVWLQJ WKH ZHLJKWHG DYHUDJH QXPEF
GLOXWLYH HIIHFW RI DOO HTXLW\ LQVWUXPHQWY LVVXHG E\ WKH &RPSDQ\ LQFOXGLQJ XQYHVYV
SUHIHUUHG VKDUHYVY DV GHVFULEHG LQ 1RWH WKHUH DUH QR SRWHQWLDOO\ GLOXWLYH LQVWUX

-XQH

-XQH
$YHUDJH $YHUDJH
QXPEHU Rl 1HW SURI(WUQLQJV SHWXPEHU RHW SURILW @RMMQJV SHU
VKDUHV ORVV LQ VKDUH LQ VKDUHV LQ VKDUH LQ
2UGLQDU\ VKDUHV
1HW SURILW ORVV EHIRUH GLOXWLRQ
1HW SURILW ORVV DIWHU GLOXWLRQ
$V Rl -XQH WKHUH DUH QR PRUH SUHIHUUHG VKDUHYV
LQ U WKRXVDQG -XQH -XQH
1HW SURILW ORVV IRU WKH SHULRG $

BUHIHUHQWLDO GLYLGHQG DWWULEXWDEOH WR $ SUHIHUHQFH VKDUHV

%
1(7 352),7 /266 $775,%87$%/( 72 7+( &203%$1< $ %




&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH *RRGZLOO

3XUVXDQW WR ,$6 ;,PSDLUPHQW RI $VVHWV$VDRI HRQH W\ PXVWWKH HVRXBWGLG QRW LGHQWLI\ I
HDFK UHSRUWLQJ GDWH WKH H[LVWHQFH RI DR SMGIFFDAW RRI WWBMW BQVIKVYHAHKDWLQJ XQLWV
KDV VXIIHUHG D ORVV LQ YDOXH SHUIRUPDQFH RI VSHFLILF LPSDLUPHQW WHVWYV

7KH UHFRYHUDEOH DPRXQW LV GHWHUPLQHG OV HG §RRERIG A PR b OsbY e E\ wkH *URXS DV
WKLV FRQWH[W WKH *URXS YHULILHG WKDW M@ﬁ'ﬁ@ﬁ‘d’W@ﬁ'%@ﬂD@-}’vr‘iU REHS W wH *RRGZLC
WKH PQQXDO FORVLQJ EDVHG RQ PDQDJHPL'PQJ%Q\{DVC?(?/ 'vﬁﬂ%?%@ & WKH \HDU HQGHG 'HFH
ZLWK PDFUR HFRQRPLF IRUHFDVWV KDG QRW EHHQ PDWHULDOO\ FD R

TXHVWLRQ

T
U}

*RRGZLOO EUHDNV GRZQ DV IROORZV

LQ U WKRXVDQG *URVV YDGRBDLUPHQW ORVVHV 7TRWDO

$PRXQW DV RI '"HFHPEHU
7UDQVODWLRQ DGMXVWPHQWYV
&KDQJHV LQ FRQVROLGDWLRQ VFRSH
,PSDLUPHQW QHW

2WKHU

$PRXQW DV RI 'HFHPEHU
7UDQVODWLRQ DGMXVWPHQWYV
&KDQJHV LQ FRQVROLGDWLRQ VFRSH
,PSDLUPHQW QHW

2WKHU

$PRXQW DV RI -XQH

7KH OLQH &KDQJH LQ WKH VFRSH RI FRQVROLGDWLRQ FRUUHVSRQGV WR WKH JRRGZLOO UHFRJQ

LQ QRWH
7KH 2WKHU OLQH FRUUHVSRQGVY WR WKH DOORFDWLRQ RI WKH JRRGZLOO RI WKH FRPSDQ\ /5 7H

6HSWHPEHU DQG WKH JRRGZLOO UHFRUGHG DW 'HFHPEHU ZDV EHIRUH DOORFDWLRQ
/5 7THFK ZDV DEVRUEHG E\ 7HORSV ,QF LQ 6HH QRWH
$V RI -XQH JRRGZLOO LV DOORFDWHG WR &*8V DV IROORZV

-XQH "HFHPEHU

LQ U WKRXVDQG
$PSOLILFDWLRQ
‘HWHFWLRQ DQG ,PDJLQJ
x22':,//




&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH ,(QWDQJLEOH DVVHWYV

7KH IROORZLQJ WDEOH SURYLGHVY GHWDLOV UHJDUGLQJ WKH *URXS V LQWDQJLEOH DVVHWYV

'"HYHORSPHQWSRIWZDUH &XVWRPHU
FRVWYV DEBQFHVVLRQ@WODWLRWWKHIS LQWDQJLEOH
LO U WKRXVDQG WHFKQRORJLHSDWHQWWQG EUDQGY DVVHWYV 7278/

*URVYV DPRXQW DV RI '"HFHPEHU
&KDQJHV LQ FRQVROLGDWLRQ VFRSH
$GGLWLRQV

‘LVSRVDOV

7UDQVODWLRQ DGMXVWPHQWYV
7UDQVIHUVY DQG RWKHU

*URVV DPRXQW DV RI '"HFHPEHU
&KDQJHV LQ FRQVROLGDWLRQ VFRSH
$GGLWLRQV

‘LVSRVDOV

7UDQVODWLRQ DGMXVWPHQWYV
7UDQVIHUY DQG RWKHU

*URVV DPRXQW DV RI -XQH

'"HYHORSPHQWSRIWZDUH &XVWRPHU
FRVWV DEBQFHVVLRQWODWLRQWKHG LQWDQJLEOH
LQ U WKRXVDQG WHFKQRORJLHSDWHQWWQG EUDQGY DVVHWYV 727%/

$PRUWL]DWLRQ DQG LPSDLUPHQW DV RI '"HFHPEHU
&KDQJHV LQ FRQVROLGDWLRQ VFRSH
$PRUWL]DWLRQ

,PSDLUPHQW QHW

‘LVSRVDOV

7UDQVODWLRQ DGMXVWPHQWYV

7UDQVIHUY DQG RWKHU

$PRUWL]DWLRQ DQG LPSDLUPHQW DV RI '"HFHPEHU

&KDQJHV LQ FRQVROLGDWLRQ VFRSH
$PRUWL]DWLRQ

,PSDLUPHQW QHW

'LVSRVDOV

7UDQVODWLRQ DGMXVWPHQWYV
7UDQVIHUY DQG RWKHU

$PRUWL]DWLRQ DQG LPSDLUPHQW DV RI -XQH

1HW DPRXQW DV RI -XQH

1HW DPRXQW DV RI '"HFHPEHU

1HW DPRXQW DV RI '"HFHPEHU

'(9(/230(17 &2676 $1' 7(&+12/2*,(6

$V RI -XQH GHYHORSPHQW FRVWV SQ® GWHAWKQPO/EILUNUDUFHY S5HVHDUFK DQG GHYH
UHFRJQL]HG LQ WKH FRQVROLGDWHG VW DW HPHSLW RO L1LHD QFHVORS RWIDPWRQ [DWG RWKHU WD[ FU
FDUU\LQJ DPRXQW RI U WKRXVDQG 'HFHPEQ® GHYHORSPHQW H[SHQVHVY WRWDOHG U WKR
WKRXVDQG Rl ZKLFK U WKRXVDQG FRQFHUQMNFWPEKQRORJLHY 7KHWKRXVDQG

DPRXQW DV D ZKROH LV OLQNHG WR GHYHORSPHQW SURMHFWYV IRU QHZ

%5%$1'6

$V RI -XQH EUDQGY DUH UHFRJQL]JHGEURQWWHZ IPRIQ\DROLGBWH®LWH XVHIXO OLIH 7KLV F
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DW OUHPRIQLHGDBRXQWSRUW RI EXVLQHVV FRPELQDW
WKRXVDQG 'HFHPEHU U WKRXVD Q@36 (D& GQ WRIRISADIW HR Q D O



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

&86720(5 5(/$7,216

$V RI -XQH FXVWRPHU UHODWLRQVKLSY DUH UHFRJQL]JHG LQ WKH
FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DW D FDUU\LQJ DPRXQWYV RI
U WKRXVDQG 'HFHPEHU U WKRXVDQG 7KH\

PDLQO\ FRQVLVW RI WKH YDOXH RI FXVWRPHU OLVWV UHFRJQL]HG DV SDUW RI
EXVLQHVV FRPELQDWLRQV LQ SDUWLFXODU (;26(16 ,QWHUQDWLRQDO ;HQLFV
7HORSV (O 0XO DQG &HQWURQLF



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH SURSHUW\ SODQW DQG HTXLSPHQW

7KH *URXS V PDLQ FDWHJRULHV RI SURSHUW\

LQ U WKRXVDQG /IDQG

SODQW DQG HTXLSPHQW DV RI -XQH

7HFKQLFDO 33 ( XQGHU
%XLOGLQIOWWDOODWIWKGW FRQVWUXFWLRTS/

*URVV DPRXQW DV RI '"HFHPEHU

&KDQJHV LQ FRQVROLGDWLRQ VFRSH
$GGLWLRQV

'LVSRVDOV

7UDQVODWLRQ DGMXVWPHQWYV
7UDQVIHUY DQG RWKHU

*URVV DPRXQW DV RI '"HFHPEHU

&KDQJHV LQ FRQVROLGDWLRQ VFRSH
$GGLWLRQV

'LVSRVDOV

7UDQVODWLRQ DGMXVWPHQWYV
7UDQVIHUV DQG RWKHU

*URVV DPRXQW DV RI -XQH

LQ U WKRXVDQG /IDQG

7HFKQLFDO 33 ( XQGHU
%XLOGLQDWWDOODMWRAY FRQVWUXFWLRTS/

$PRUWL]DWLRQ DQG LPSDLUPHQW DV RI '"HFHPEHU

&KDQJHV LQ FRQVROLGDWLRQ VFRSH
'"HSUHFLDWLRQ

,PSDLUPHQW QHW

‘LVSRVDOV

7UDQVODWLRQ DGMXVWPHQWYV
7UDQVIHUYV DQG RWKHU

$PRUWL]DWLRQ DQG LPSDLUPHQW DV RI '"HFHPEHU

&KDQJHV LQ FRQVROLGDWLRQ VFRSH
'"HSUHFLDWLRQ

,PSDLUPHQW QHW

'"LVSRVDOV

7UDQVODWLRQ DGMXVWPHQWYV
7UDQVIHUV DQG RWKHU

$PRUWL]DWLRQ DQG LPSDLUPHQW DV RI -XQH

1HW DPRXQW DV RI -XQH

1HW DPRXQW DV RI '"HFHPEHU

1HW DPRXQW DV RI '"HFHPEHU

DUH DV |



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH SLIJIKWV RI XVH DVVHWYV

7KH ULJKWV RI XVH RI OHDVHG DVVHWY KDYH HYROYHG DV IROORZV
-)56 ULJKW RI XVH DVVHWYV

7THFKQRORJLFDO
LQ U WKRXVDQG %XLOGLQJVY LQVWDOODWLRQV2WKHU 7TRWDO

*URVV DPRXQW DV RI '"HFHPEHU

&KDQJH LQ FRQVROLGDWLRQ VFRSH
$GGLWLRQV

'LVSRVDOV

7TUDQVODWLRQ DGMXVWPHQWYV
7UDQVIHUV DQG RWKHUV

*URVV DPRXQW DV RI '"HFHPEHU

$PRUWL]DWLRQ DQG LPSDLUPHQW DV RI '"HFHPEHU

&KDQJH LQ FRQVROLGDWLRQ VFRSH
$GGLWLRQV

'LVSRVDOV

7UDQVODWLRQ DGMXVWPHQWYV
7UDQVIHUVY DQG RWKHUV

$PRUWL]DWLRQ DQG LPSDLUPHQW DV RI '"HFHPEHU

*URVV DPRXQW DV RI '"HFHPEHU

&KDQJH LQ FRQVROLGDWLRQ VFRSH
$GGLWLRQV

'LVSRVDOV

7UDQVODWLRQ DGMXVWPHQWYV
7UDQVIHUVY DQG RWKHUV

*URVV DPRXQW DV RI -XQH

$PRUWL]DWLRQ DQG LPSDLUPHQW DV RI '"HFHPEHU

&KDQJH LQ FRQVROLGDWLRQ VFRSH
$GGLWLRQV

'LVSRVDOV

7UDQVODWLRQ DGMXVWPHQWYV
7UDQVIHUVY DQG RWKHUV

$PRUWL]DWLRQ DQG LPSDLUPHQW DV RI -XQH

I1HW ULJKW RI XVH DVVHWYV DV RI -XQH

I1HW ULJKW RI XVH DV RI '"HFHPEHU

7KH LQFUHDVH LQ XVDJH ULJKWV UHODWLQJ WR ,)56 LV OLQNHG WR WKH H[WHQVLRQ RU SUR
8QLWHG 6WDWHV



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH QYHVWPHQWY LQ HTXLW\ DFFRXQWH

LQ U WKRXVDQG 7RWDO

$V RI '"HFHPEHU

&KDQJH LQ FRQVROLGDWLRQ VFRSH

$FTXLVLWLRQV RI HTXLW\ LQYHVWPHQWYV

1HW SURILW ORVV RI HTXLW\ DFFRXQWHG FRPSDQLHV
7UDQVODWLRQ DGMXVWPHQWYV

,PSDLUPHQW

$V RI '"HFHPEHU

$V RI '"HFHPEHU

&KDQJH LQ FRQVROLGDWLRQ VFRSH

$FTXLVLWLRQV RI HTXLW\ LQYHVWPHQWYV

1HW SURILW ORVV RI HTXLW\ DFFRXQWHG FRPSDQLHV
7UDQVODWLRQ DGMXVWPHQWYV

,PSDLUPHQW

$V Rl -XQH

$V Rl -XQH LQYHVWPHQWY LQ DVVRFIZKWHWRDQ\E WHQW WU MHIWZHKIHK WKH *URXS KROGV D

FRPSULVH D LQWHUHVW LQ ,** 3KRWRQLW MV LI KW SDY DRV (PRIFS\DLRQ IBFMGHU WKH MRLQW DUU

DQG (TXLSPHQW 5HSDLUV DQG 7HVWLQJ //& XODQLPRXV FRQWHQMVMY IWLHTXLUHG IURP DOO SDUW

)%*6 THFKQRORJLHV *PE+ DQG D VWDNH LOGRLQNOHMB @W 6BWLRLWLHY 7KH *URXS DQG LWV

LQGLFDWLRQV RI LPSDLUPHQW ZHUH LGHQWLIQHW DW\WRHWXQRI WKH &RPSDQ\ LQ DFFRUGDQFH ZL
FRQWUDFWXDO DJUHHPHQWYV

1RWH L, QYHQWRULHYV

,QYHQWRULHYV EUHDN GRZQ DV IROORZV
LQ U WKRXVDQG -XQH '"HFHPEHU

5DZ PDWHULDOV
‘RUN LQ SURJUHVV
JLQLVKHG JRRGV

%RXJKW LQ JRRGV

,19(1725,(6 3 *5266 9%$/8(

BURYLVLRQ IRU REVROHVFHQFH

,19(1725,(6  1(7 9%$/8(

$V RI -XQH WKH LQFUHDVH LQ LQYHQWRULHYV DPRXQWV WR PLOOLRQ HXURV LQ FRQQC
GHOLYHULHV LQ WKH VHFRQG KDOI RI

1RWH UDGH UHFHLYDEOHYV

7KH FDUU\LQJ DPRXQW RI WUDGH UHFHLYDEOHY EUHDNV GRZQ DV IROORZV
LQ U WKRXVDQG -XQH "HFHPEHU

7UDGH UHFHLYDEOHV JURVV YDOXH
7UDGH UHFHLYDEOHV VDOHV LQYRLFH DFFUXDOV
BURYLVLRQ IRU LPSDLUPHQW RI WUDGH UHFHLYDEOHYV

75%'( 5(&(,9%%/(6 1(7

$V RI -XQH WKH LQFUHDVH LQ WUDGH UHFHLYDEOHV LV PDLQO\ GXH WR WKH LQFUHDVH LQ
7KH SURYLVLRQ IRU LPSDLUPHQW RI WUDGH UHFHLYDEOHV LV U WKRXVDQG DV RI -XQH 'F



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH &XUUHQW ILQDQFLDO DVVHWYV DQG R

&XUUHQW ILQDQFLDO DVVHWY DQG RWKHU FXUUHQW DVVHWY EUHDN GRZQ DV IROORZV

LQ U WKRXVDQG -XQH '"HEHPEHU

9$7 DQG RWKHU WD[ UHFHLYDEOHYV

,QFRPH WD][

2WKHU UHFHLYDEOHYV

7D DQG HPSOR\HH UHODWHG UHFHLYDEOHYV
&XUUHQW ILQDQFLDO DVVHWYV

&855(17 ),1$1&,$/ $66(76 $1' 27+(5 &855(17 $66(76

,QFOXGLQJ PLOOLRQ LQ SUHSDLG H[SHQVHV DQG PLOOLRQ LQ RWKHU GHEWRUYV

1RWH &DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY EUHDN GRZQ DV IROORZV

LQ U WKRXVDQG -XQH '"HEHPEHU

&DVK DQG FDVK HTXLYDOHQWYV
%DQN GHSRVLWV VXEMHFW WR D QRWLFH SHULRG XS WR WKUHH PRQWKYV
$FFUXHG LQWHUHVW UHFHLYDEOH

&DVK DQG FDVK HTXLYDOHQWYV
%DQN RYHUGUDIWYV

&$6+ $1' &$6+ (48,98/(176 1(7 2) %S$1. 29(5'5$)76

7KH GLIITHUHQFH EHWZHHQ QRWH DQG WKH WRWDO RI &0RVLQJ FDVK DQG FDVK HTXLYDOHQW
DFFUXHG LQWHUHVW RI U WKRXVDQG HXURV



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH 6KDUH FDSLWDO DQG VKDUH SUHPLXI

,668(" &$3,7%/

$V RI -XQH WKH &RPSDQ\ V LVVXHG VKDHHIVFADISUWKHY DRPRRAGN WRWDO VKDUH SUHPLXPV R
HXURV DQG FRQVLVWYV RI RUGLRDWYNERYN VWA BDMRULWY VKDUHKROGHU
SDU YDOXH RI U VXEVFULEHG DQG SDLG XS LQ 1X0O0

5,+76 35()(5(1&(6 $1' 5(675,&7,216 2) ($&+ 6+$5( &/$66

7KH IROORZLQJ WDEOH SUHVHQWY RXWVWDQGLQJ RUGLQDU\ DQG SUHIHUHQFH
VKDUHV

2UGLQDU\3UHIHUBHSGUHIHUKBQ B HIHUKBQ B HIHUHQ FRUHIHUHQBHUUHIHUHQFH
LQ WKRXVDQGV RI VKDWWHINUHY VKDUHV $ VKDUHV VKDUHV VKDUHV VKDUHV VKDUHV 7TRWDO

&DSLWDO VXEVFULSWLRQ
,QFUHDVH
"HFUHDVH

2UGLQDU\3UHIHUBHGUHIHUMBQPBHHIHUMKBQBHHIHUHQ FRHUHIHUHQBHUHIHUHQFH
LQ WKRXVDQGV RI VKDWHNUHY VKDUHV $ VKDUHV VKDUHV VKDUHV VKDUHV VKDUHV 7RWDO

&DSLWDO VXEVFULSWLRQ
,QFUHDVH
"HFUHDVH

$V Rl -XQH

$V RI -XQH WKH &RPSDQ\ KHOG WUWDWXQV VRD UDHY XQLGAHWO SHULRG WR -XQH D C
WKH OLTXLGLW\ DJUHHPHQW ZLWK .HSOHU & KHXHHHPX[Q WKILRU DV XHHHPWWIW HZ BHWULRGVY RI RQH \HDL
SXW LQ SODFH RQ -XO\ WR HQKDQFMW UWHARK XOL VMXDELHWA KRIO &/ IEN WKH &RPSDQ\

&RPSDQ\ V VKDUHV RQ (XURQH[W 3DULV IRU DQ DPRXQW XS WR U PLOOLRQ



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH JLODQFLDO OLDELOLWLHYV

7KH ERRN YDOXH RI ILQDQFLDO OLDELOLWLHYV LV GHWDLOHG EHORZ

-XQH '"HFHPEHU
LQ U WKRXVDQG 1RWH 7RWDO &XUUHQWQ FXUUHQW 7RWDO &XUUHQMRQ FXUUHQW

7HUP /RDQ %

/HDVH OLDELOLWLHYV

2WKHU ILQDQFLDO OLDELOLWLHYV
$FFUXHG LQWHUHVW

%DQN RYHUGUDIWYV

), 1$1&,8/ /,$%,/,7,(6

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
OLDELOLWLHYV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DVVHWYV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
QHW

&DVK

%DQN GHSRVLWV VXEMHFW WR D QRWLFH SHULRG
RI XS WR WKUHH PRQWKV

$FFUXHG LQWHUHVW UHFHLYDEOH

&$6+ $1' &$6+ (48,9$/(176

1(7

7HUP /RDQ % EHDUV LQWHUHVW UDQJLQJ IURWKHU WRDQFLDO GHEWY PDLQO\ FRUUHVSRQG
PRQWK (XULERU DQG FRQVLVWYV RI D JURVV DRRWQEN RHQUFV (BIOOLRROOLRQ &HQWURQLFV (:
OHVV ORDQ LQVXUDQFH FRVWVY RI U PLOOLR@[DEW S(BEHVH@WDWLRQ Rl WKH

OLDELOLWLHV WDNHV DFFRXQW RI WKH HIIHFQVV\}_I_‘(L}J-lHyQ,\Nd-H#I-lIJ\k\MGUPdVH (PDLIR UHODWHV WR

DFFRUGDQFH ZLWK ,$6 DEFUXHG DQG SD\DEOH DEERUGLQJI WR WKH FR
7KH LQFUHDVH LQ GHEWV UHODWLQJ WR UHQW \)? WV LV GXH i
H[WHQVLRQ RU SURORQJDWLRQ RI UHDO HV#‘D (5' D%Q@Réﬁ/ LF‘WQWV JLYHQ E\ WKH *U

QDQFLDO OLDELOLWLHV DUH SUHVHQWHG RQ QR
FRPPLWPHQWV<



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

&KDQJHV LQ ILQDQFLDO OLDELOLWLHY DQG GHULYDWLYH LQVWUXPHQWY DUH EURNHQ GRZQ E\ W\

&DVK IORZV 1RQ FDVK PRXYHPHQWYV
2SHQLQJ &KDQJHV LQ
EODQDFH DW $FFUXHRQVROLGDWMRKHU7RWDO QRQ
LQ U WKRXVDQG -DQXDU\ —~QIORZYXWIORZVLQWHUHV® VFRSHFKDQJHV  FDVK

%RQGV ORDQV DQG RWKHU
/HDVH OLDELOLWLHYV

121 &855(17 ),1$1&,$/
/,$%.,/,7,(6

%RQGV ORDQV DQG RWKHUYV
/HDVH OLDELOLWLHYV
2YHUGUDIWYV

&855(17 ),1$1&,8/ /,$%,/,7,(6

727$/),1$1&,%/ /,$%,/,7,(6

'"HULYDWLYH LQVWUXPHQW DVVHWYV
'"HULYDWLYH LQVWUXPHQW OLDELOLWLHV

1IHW LPSDFW LQIORZV RXWIORZV LQ WKH
FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV

&DVK IORZ 1RQ FDVK PRXYHPHQWYV
2SHQLQJ
EDODQFH DW $FFUXHG 6FRSH 2WKHU7RWDO QRQ
LQ U WKRXVDQG -DQOXDU\ (QWUDQFHV([LWV LQWHUHYBWLDW LRIM DWLRBMVK

%RQGV ORDQV DQG RWKHU
/HDVH OLDELOLWLHV
1,$%,/,7,(6

%RQGV ORDQV DQG RWKHUV
/HDVH OLDELOLWLHYV
2YHUGUDIWYV

&855(17 ),1$1&,8/ /,$%,/,7,(6
727$/),1$1&,%/ /,$%,/,7,(6

"HULYDWLYH LOQVWUXPHQW DVVHWYV
"HULYDWLYH LOQVWUXPHQW OLDELOLWLHV

I1HW LPSDFW LQIORZV RXWIORZV LQ WKH
FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV
7KH RWKHU QRQ FDVK YDULDWLRQV PDLQO\ LQFOXGH WKH DPRUWL]DWLRQ RI ORDQ LVVXH FRVWY DQG WKH LQFUHDVH L

$00 WKH UHIHUHQFHYV LQ WKH FRQVROLGDWHG FDVK IORZ VWDWHPHQW VKRZ D GLIIHUHQFH RI (85 PLOOLRQ FRUU
OLQH &DVK DQG FDVK HTXLYDOHQWYV LQ WKH FRQVROLGDWHG FDVK IORZ VWDWHPHQW

),1$1&,1* 6758&785( ),1$1&,$/ &29(1$176

$V SDUW RI LWV VXFFHVVIXO ,32 RQ -XQH 7TKH,; 260@Q6 LFDWBEBEO DRIOHG IMIUHHPHQW FRQWDLQV D F
6HQLRU &UHGLW $JUHHPHQW LQFOXGLQJ WZRPIDQHRXRW FRASQWZ MWK OHYHUDJH UDWLR FD
PD[LPXP WRWDO DPRXQW RI U PLOOLRQ LQFR@GRQUGDWHG QHW GHEW DQG WKH FRQVROLGDWH(

D \HDU WHUP ORDQ RI D PD[LPXP DPRXQW % RI -XRoLRQ IHKHQGHYHUDJH UDWLR KDG WR El
LQWHUHVW UDQJLQJ IURP WR WHRR WRD @xRigRPHQW 7HUP /RDQ %

UHSD\DEOH RQ PDWXULW\ DQG 7KH *URXS V OHYHUDJH UDWLR DV RI -XQH ZD
D \HDU UHYROYLQJ FUHGLW IDFLOLW\ 5&)GBWPK D PD[LPXP DPRXQW RI

u PLOOLRQ SD\LQJ LQWHUHVW UDQJLQJ AKRPURXSWRJIXODUO\ PRQLWRUV PRYHPHQWYV LQ LV
PRQWK (XULERU QRW GUDZQ DV RI -XQH QRW EUHDFK WKHVH OHYHUDJH UDWLR FRYHQDQW L

7KHUH DUH QR ILQDQFLDO FRYHQDQWVY EDVHG RQ
HTXLW\



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH SURYLVLRQY DQG RWKHU OLDELOLWL

BURYLVLRQV DQG RWKHU OLDELOLWLHV WRWHERPIULVH BKRKMOER® WD VRRI FXQWRPHU ZDUUDQWLH
DV RI '"HFHPEHU U WKRXVDQ QG PR POPWYSBD\DEOH WR WKH 6WDWH

3529,6,216

,Q WKH RUGLQDU\ FRXUVH RI WKH *URXS VSUERBDLBGIN W DFW LSYUMMHYW WEBLIJDWLRQV DULVLQJ
&RPSDQ\ DQG LWV VXEVLGLDULHV KDYH HQWHYHGWRQIMR RYXDNMIIORZY RZDAHVRXWFHY ZLWK QR HTXL)Y
FRQWUDFWV WKDW LQFOXGH FRPSHQVDWLRD WHXG DEXDHU BIQWHPID WHRAMDL.Q LRQFDGH RI WKH REOLJ
HVSHFLDOO\ LQ WKH FDVH Rl SURGXFW UHWXRWGQNK DAKIHH V* DRIXISD ON RRUKARIQL]HG ZKHQ WKH *UR.
SURYLVLRQ IRU WKHVH JXDUDQWHHYV EDVHGRRQFHWDWLQWREDOJBWREBRNWUBIDWWHGE WR IXWXUH
UDWHV 7KH *URXS UHFRJQL]JHV SURYLVLRQUPRXQW LDMLG DAMMWRMO ARHQWLBDWWH UHPDLQ XQFHUWL

BURYLVLROXDIRDQWHHY JLYHQ WRWKHUYV
LQ U WKRXVDQG OLWLIJDWLRQFXVWRPHUV SURYLVLRQV 7RWDO

2SHQLQJ EDODQFH RQ -DQXDU\
&KDQJHV LQ FRQVROLGDWLRQ VFRSH
$GGLWLRQ

5HYHUVDO

5HFODVVLILFDWLRQ

2WKHU PRYHPHQWYV

7UDQVODWLRQ DGMXVWPHQWYV

$V Rl '"HFHPEHU

2SHQLQJ EDODQFH RQ -DQXDU\
&KDQJHV LQ FRQVROLGDWLRQ VFRSH
$GGLWLRQ

5HYHUVDO

5HFODVVLILFDWLRQ

2WKHU PRYHPHQWYV

7UDQVODWLRQ DGMXVWPHQWYV

$V RI -XQH

7KH LQFUHDVHV LQ RWKHU SURYLVLRQV IRU WKH SHULRG RI PLOOLRQ PDLQO\ FRQVLVW RI SURYLVLRQV LQ WKH FRQW



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

27+(5 121 &855(17 $1' &855(17 /,$%,/,7,(6

2WKHU QRQ FXUUHQW OLDELOLWLHV WRWDO U WKRXVDQG DV RI 'HFHPEHU U W
GHYHORSPHQW JUDQWYV IRU U WKRXVDQG DQG FXUUHQW DFFRXQWV LQ FUHGLW

2WKHU VKRUW WHUP OLDELOLWLHY DUH DQDO\]HG DV IROORZV

LQ U WKRXVDQG -XQH '"HEHPEHU

3D\UROO WD[ OLDELOLWLHV

987 DQG RWKHU WD[HV

$FFUXHG H[SHQVHV

&DSLWDO H[SHQGLWXUH SD\DEOHV

$GYDQFHVY DQG GRZQ SD\PHQWYV UHFHLYHG RQ RUGHUV
OLVFHOODQHRXV OLDELOLWLHYV

27+(5 &855(17 /,$%,/,7,(6
OLVFHOODQHRXV OLDELOLWLHYV FRQVLVW PDLQO\ RI DQ DGGLWLRQDO SULFH WR EH SDLG DV SDUW RI DQ DFT
UHODWHG WR UHVHDUFK DQG GHYHORSPHQW VXEVLGLHV

$V RI -XQH WKH LQFUHDVH LQ RWKHU FXUUHQW OLDELOLWLHV LV PDLQO\ H[SODLQHG E\ C
RUGHUV E\ DQ LQFUHDVH LQ GHEWV WR WKH 6WDWH DQG GHEWV WR VRFLDO RUJDQL]DWLRQV




&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH SRVW HPSOR\PHQW EHQHILW REOLJD)

7KH *URXS KDV FRPPLWPHQWY XQGHU ORQJWKHUP HPISQRQH EHQHDW GHWHUPLQHG RQ WKH
SODQV ,Q DFFRUGDQFH ZLWK ,$6 {(PSOR\VHE VI MO SWIRGY \BKHRR E'GIEIPEHRIQ LQ DFFRUGI
WR SURYLGH EHQHILWY XQGHU GHILQHG EH GHIRWL\BICROQQN RNV 66l WHWDRL®HG EWKH DEVHQFH RI
LQGHSHQGHQW DFWXDULHV XVLQJ WKH SURMMNFWMBWXAOQW RERAKGIUAL QD PWLQFHLW®H HQG RI WKH

YDOXDWLRQ PHWKRG 7KH GHWDLOV RI WKH EHQHILWY UHFHLYHG E\ WKH
$V RI -XQH SURYLVLRQV IRU SHQVLRQ $BRYHYWHGWN DPRWAW WRRPPLWPHQWYV IRU UHWLL
WKRXVDQG HXURV U WKRXVDQG DV RIFRHFHREHW®DWHG ILQDQFLDO VWDWHPHQWYV IRU WK

7KH\ LQFOXGH SURYLVLRQV IRU UHWLUHPHOW FEHFEMYwWY DOQG SURYLVLRQV IRU
VXSSOHPHQWDU\ SHQVLRQ FRPPLWPHQWY DQG PDLQO\ FRQFHUQ JUDQFH

7KH QHW EHQHILW H[SHQVH UHFRJQL]JHG LQ WKH ILUVW KDOI RI IRU
SHQVLRQ FRPPLWPHQWYV LV HTXDO WR Rl WKH SURMHFWHG H[SHQVH IRU

1RWH 7UDGH SD\DEOHYV

LQ U WKRXVDQG -XQH '"HFHPEHU

7UDGH SD\DEOHV
3XUFKDVH LQYRLFH DFFUXDOV
1RWHV UHFHLYDEOH

75%'( 3$<$%/(6




&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH 21l EDODQFH VKHHW FRPPLWPHQWYV

$V RI -XQH 7\sH4 RI FRPPLWPHQWYV &RPPLWPHQWYV JLYHQ
30HGJH %DQN VXUHW\ RI %13 FRYHULQJ WKH OHDVH RI WKH (;26(16 SUHPL
WKH OHDVH VWDUWLQJ RQ DQG HQGLQJ RQ
([RVHQV 6% 19/6 &RPIRUW /HWWHRRPIRUW OHWWHU LVVXHG E\ ([RVHQV WR &DL[D%DQN RQ DV SDUW

5&) S5HYROYLQJ &UHGLW )DED®MAKQJ OLQH JUDQWHG E\ D SRRO RI EDQNV HQG RI F

RPPLWPHQV

UQDWLRQDC

([RVHQV 6SDQLVK OLQLVWU\ RISRUSRWHWWH *XDUDQWHH RI JUDQWHG E\ ([RVHQV -QWH
- QWHUQDW L RXQIWD 63/6 HH 6SDQLVK OLQLVWU\ RI '"HIHQVH

$( . SHUIRUPDQFH ERQG &-&

-15 . JXDUDQWHH WR (0' &-&

. JXDUDQWHH SHUIRUPDQFH ERQG &-& %13

3+2721-6 )UD'‘QMWDQWHHV JLYHQ LQ UH F B
6356 IRUHLJQ H[SRUW FRQWUD‘F%\/)%\'P*UWQWHH &-& /&l

-15 . SHUIRUPDQFH ERQG &-&
. HDUO\ SD\PHQW JXDUDQWHH &-& %13

. FEXVWRPV ERQG

DDPW 'DUPV

XHG E\ %13

G EDQN FD!

3+2721-6 ERQG LQ IDYRU RI WKH 'DUPVWDGW &XVWRP 2IILFH =RO
*HUPDQ\ 3HUVRQDOLIHG ZDUUDQW\ 1o,
*XDUDQWHH LVVXHG |
(0 0XO0 HVWDWH OHDVH RN YRBBoowHH RI -/6 . ZLWK FRXQWHU JXDUDQWHH LV
'"HSRVLW RI -/6 . DW WKH EDQN IRU DFFRXQW RSHUDWLRQ D(
*XDUDQWHH JLYHQ WRXPDQRWHH JLYHQ IRU WKH EDQN PDUJLQ (‘& RI &$'
7HORSV 6XUHWLHV JLYHQ WR EBBOUHWLHY JLYHQ IRU $7% FDUQHWYV RI &8$'

RPPLWPHQWV WR SXUFKDVH JRRGV IURP YDULRXV VXSSOLHU

2WKHU FRPPLWPHQW LOOLRQ

WRWDOLQ




&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH J)LQDQFLDO ULVN PDQDJHPHQW

5,6.6

7KH *URXS8V DFWLYLWLHY H[SRVH LW WR D YROLWIHW]HRISIR YHQMLLDD U D\GNYWH UR/HU NHWHFWY RQ WK
ULVN LQFOXGLQJ LQWHUHVW UDWH ULVN DQGHRURUWRQ GHRKD®HH *WIRWNS XAUHN\G IGMH WILYINWLYH 1LQD
DQG OLTXLGLW\ ULVN 7KH *URXS8V RYHUDMGUH RHRWPLIHRPHQNW H3SRVX DRV

IRFXVHV RQ WKH XQSUHGLFWDELOLW\ RI ILQDQFLDO PDUNHWY DQG VHHNV WR

5,6. 0$1$*(0(17 6<67(06

7KH *URXS XVHV GHULYDWLYH ILQDQFLDO L QWKNHU M F-INFY DVWORU P 1B I PIHQ DRIBIIRHIIW SROLF\ DQG SUR
H[FKDQJH ULVN DQG LOQWHUHVW UDWH ULVN RQ@ ERY DRFH QGHQWLFDO WR WKRVH GHVFULEHG LOQ
ORVW RI WKH ILQDQFLDO LQVWUXPHQWV VvxBERRBEIERHEQM RO} FAGRAR Wiy FRQVROLGDWHG ILQT
LOWHUHVW UDWH FDSV DQG VvzDSV DQG IRUZPHGE FRGHEFoHFEREENDVHY DOG

VDOHV 7KHVH GHULYDWLYHV DUH VXEVFULE HG GWR B R YWV WXW KB WYV RXE DDYVREOWIMR QY HQWHUHG
ERWK DQ LQFUHDVH LQ LQWHUHVW UDWHYV WKGGKDQI THDYHGRHQ RWDQUHQILIQFDQWO\ PRGLI\ (;26
H[FKDQJH UDWHV %\ RIIVHWWLQJ PDUNHW UMVRNVLRQ QFQBBUDLYQY GHEWRDZOWKLVNY OLTXLGLW\
GHULYDWLYHV WKH *URXS PDQDJHV ULVN EQWHW®WWDWLRE LRYNLDD®ELWODQG FRXQWHUSDU\
OLDELOLWLHYV QRWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWH
,Q DGGLWLRQ WR SURWHFW DJDLQVW FRXQWHUSFMW\ uLVN RQ GHULYDWLYHV WKH

*URXS HQWHUV LOQWR FRQWUDFWV ZLWK VHYHUDO EDQNV

JRU DOO ILQDQFLDO LQVWUXPHQWYV WKH FDUU\LQJ DPRXQW EHVW UHSUHVHQWYV

WKH PD[LPXP H[SRVXUH WR FUHGLW ULVN

'(5,9$7,9( ),1$1&,$/ ,167580(176

JLQDQFLDO LQVWUXPHQWY EUHDN GRZQ DV IROORZV

-XQH '"HFHPEHU
LQ U WKRXVDQG $VVHWYV 3DVVLYHV $VVHWYV 3DVVLYHV

&855(17 3257,21

&DSV )ORRUV

727%1

121 &855(17 3257,21

&DSV )ORRUV

72738/

7KH FDUU\LQJ DPRXQW EHVW UHSUHVHQWY WKH PD[LPXP H[SRVXUH WR FUHGLW ULVN IRU DOO GH
JXDUDQWHH HWEF

7KH WRWDO IDLU YDOXH RI D KHGJLQJ GHULYDWLYH LV FODVVLILHG DV D QRQ FXUUHQW DVVHW [
WKDQ PRQWKY DQG DV D FXUUHQW DVVHW RU OLDELOLW\ LI WKH PDWXULW\ RI WKH KHGJHG LWt

$V Rl -XQH WKH GHULYDWLYH ILQDQFLDO LQVWUXPHQWY XVHG E\ WKH *URXS EUHDN GRZQ |
&RPSDQ\ ,QVWUXPHORWPLQDO DPRXQW ODWXULW\ %DQN
(;26(16 6:$3 U PLOOLRQ %13 3$5,%$6
(;26(16 6:$3 U PLOOLRQ &, &
(;26(16 6:$3 U PLOOLRQ $5.($
(;26(16 6:$3 U PLOOLRQ %13 3$5,%$6
(;26(16 6:$3 U PLOOLRQ %$148( 3267%/(
(;26(16 6:$3 U PLOOLRQ &, &
(;26(16 6:$3 U PLOOLRQ %13 3$5,%$6
(;26(16 &$3 U PLOOLRQ %13 3$5,%$6
(;26(16 &$3 U PLOOLRQ %13 3$5,%$6
(;26(16 &$3 U PLOOLRQ &, &
(;26(16 &$3 U PLOOLRQ %$148( 3267$/(




&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

),1$1&,$/ ,167580(176 $1' )$,5 9%$/8( (67,0$7,21

$FFRXQWLQJ SROLF\

3XUVXDQW WR ,)56 YDOXDWLRQ WHFKQLTXHW XDHG YRO XK R0 QEQDQ FLDVHBNEWV LV GHWHUPLG
DQG OLDELOLWLHV PXVW EH UDQNHG GLVFRXQWLQJ IXWXUH FDVK IORZV DW D UDWH FRUL
7KH FDWHJRULHV DUH GHILQHG DV IROORZYV LQWHUHVW UDWH DW WKH UHSRUWLQJ GDWH DGMX\

OHYHO

oHYHO ~ GLUHFW UHIHUHQFH WR TXRWHGM%L&W%%W&W%ﬁuﬁ%%ﬁww“w PHDVXUHG X\

PDUNHWV IRU LGHQWLFDO DVVHWV RU OLD YDOXH WKHVH ILQDQFLDO LQVWUXPHQW
OHYHO YDOXDWLRQ WHFKQLTXHV EDVHG RRVHUTOWY HR WKHNVHWKID®RS X WRWHKH LQFOXVLRQ R
SULFHV WKDW DUH REVHUYDEOH HLWKHU Gb@HFWRHRWSHEGLUEHEWIPE LW ULVN RI WKH HQWLW\
/HYHO 9DOXDWLRQ WHFKQLTXHV EDVHG R & RSPEF W RQ WKDHE BPH- W PO RI GHULYDWLYHV

7KH IDLU YDOXH RI ILQDQFLDO DVVHWVY DQG OLDELOLWLHV UHFRJQL]HG DW

DPRUWL]HG FRVW LV FORVH WR WKH FDUU\LQJ DPRXQW H[FHSW IRU ILQDQFLDO

GHEW

JLQDQFLDO LQVWUXPHQWY EUHDN GRZQ DV IROORZV

-XQH JLQDQFLDO LQVWUXPHQWYV E\ FDWHJRUU 9DOXH $VVXPSWLRQV

ILQDQ DW |
OLDEL YDO

&DVK DQG D\ WKUR +HGJLQJ
1HW FDUU\LQFDVK/RDQV D@®RUV SURIL ILQDQFLDQDLU
LQ U WKRXVDQG DPRXQMTXLYDOWGWNLYDEOG ¥R OR'" GHULYDWLYB®@XHHYHO /HYHO /HYHO

1RQ FXUUHQW
ILQDQFLDO DVVHWYV

"HULYDWLYH ILQDQFLDO
LQVWUXPHQWYV

7UDGH UHFHLYDEOHYV

2WKHU FXUUHQW
DVVHWYV

&XUUHQW ILQDQFLDO
DVVHWYV

&DVK DQG FDVK
HTXLYDOHQWYV

727%/ $66(76
/IRDQV DQG
ERUURZLQJV

'"HULYDWLYH ILQDQFLDO
LQVWUXPHQWYV

7UDGH SD\DEOHYV

2WKHU FXUUHQW
OLDELOLWLHV

72781
1,$%,/,7,(6

4XRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNHWV IRU LGHQWLFDO DVVHWYV RU OLDELOLWLHYV

-QSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG LQ /HYHO WKDW DUH REVHUYDEOH IRU WKH DVVHW RU OLDELOLW\ HLV
'DWD UHODWLQJ WR WKH DVVHW RU OLDELOLW\ WKDW DUH QRW EDVHG RQ REVHUYDEOH PDUNHW GDWD L H XQREVHUYDE
2WKHU FXUUHQW OLDELOLWLHV FRQVLVW PDLQO\ RI WKH EDODQFH RI XQUHFHLYHG LQYRLFHV IRU (85 PLOOLRQ RWKFE

7KH IDLU YDOXH RI GHEW LV QRW PDWHULDOO\ GLITHUHQW IURP LWV FDUU\LQJ DPRXQW DV WKH G
/IRDQV DQG ERUURZLQJV LQFOXGH YDULDEOH UDWH ORDQV IURP EDQNV DQG IL[HG UDWH VKDUHKR
7KHUH LV QR PDWHULDO FXVWRPHU FRQFHQWUDWLRQ ULVN

&$3,7$/ 0$1$*(0(17

7KH *URXS V SROLF\ LV WR PDLQWDLQ D VWURQJ FDSLWDO EDVH VR DV WR PDLQWDLQ LQYHVWR
GHYHORSPHQW RI WKH EXVLQHVYV



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH UDQVDFWLRQV ZLWK UHODWHG SDU\

*URXS WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYVY PDLQO\ FRQFHUQ

FRPSHQVDWLRQ DQG EHQHILWY DOORFDWH G’/ WRQNMVBH WILRQAM WL WK VH@YDWHG SDUWLHV DUH SHU
EXVLQHVV DQG ILQDQFLDO WUDQVDFWLF§6J\5F"%VLWK XQFRQVROLGDWHG

VXEVLGLDULHYV DQG DVVRFLDWHG WKH *URXKWRH\Zidky RBYULBQLIRFRRAYWLHKDQIHYV LQ WKH QI
UHODWLRQVKLSYV ZLWK LWV XQFRQVROLGEWWEHVREWKHLHURKS BHQE WHRDOWHRG SDUWLHV GXUL
DVVRFLDWHV LQ LWV VFRSH Rl FRQVROLGDWIRPEDUHG WR "HFHPEHU



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH &RQVROLGDWHG FRPSDQLHV

7KH *URXS V OHJDO HQWLWLHV WKH (QWLWLHV KDYH EHHQ FRQVROLGDWHG XVLQJ WKH IXOC
FXUUHQFLHV OLVWHG EHORZ

)XOO\ FRQVROLGDWHG FRPSDQLHV DV RI -XQH LQWHUHVW FRQWURQFWLRQDO FXUUHQF\
(IRVHQV 3DUHQW FRPSDQ\ (85
(IRVHQV ,QWHUQDWLRQDO (85
3KRWRQLV JUDQFH (85
3KRWRQLV 1HWKHUODQGV % 9 (85
,PDJLQH 6HQVRUV ,QWHUQDWLRQDO (85
3KRWRQLV ,QIUDUHG )UDQFH (85
3KRWRQLV +ROGLQJ ,QF 86"
3KRWRQLV 6FLHQWLILF ,QF 86"
3KRWRQLV '"HIHQVH ,QF 86"
3KRWRQLV 6KHQ]KHQ 7HFKQRORJLHYV &1<
‘HQLFV 19 (85
tHQLFV ,QF 86"
,QIUDUHG (85
7HORSV )UDQFH (85
7HORSV ,QF &8s’
7HORSV 86% ,QF 86"
(O 0XO 7THFKQRORJLHV 7+(<
3KRWRQLV *HUPDQ\ (85
(IRVHQV 8. *% 3
&HQWURQLF /LPLWHG *% 3
&HQWURQLF +ROGLQJV /LPLWHG *% 3
&HQWURQLF *URXS /LPLWHG *% 3
1R[DQW (85
(TXLW\ DFFRXQWHG HQWLWLHV LQWHUHVW FRQWURQFWLRQDO FXUUHQF\

** 3KRWRQLV QLJKW YLVLRQ HOHFWURQLFV DQG HTXLSPHQW UHSDLUV DQG WHVWLQJ //& $('

7KH OLVW RI FRQVROLGDWHG FRPSDQLHV DV RI '"HFHPEHU LV SUHVHQWHG LQ QRWH &RQ\
VWDWHPHQWY IRU WKH \HDU HQGHG 'HFHPEHU



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

1RWH 3RVW EDODQFH VKHHW HYHQWYV

$FTXLVLWLRQ RI 19/6 FRPSDQ\

2Q 2ZFWREHU (;26(16 VLIQHG D GHILQLWLYH DJUHHPHQW IRU WKH
DFTXLVLWLRQ RI WKH 6SDQLVK FRPSDQ\ 19/6 1LJKW 9LVLRQ /DVHU 6SDLQ
D VSHFLDOLVW LQ QLJKW YLVLRQ HTXLSPHQW

2Q -XO\ WKH *URXS ILQDOL]JHG WKH DFTXLVLWLRQ RI RI WKH

VKDUHV RI 19/6 IRU U PLOOLRQ DQG ZLOO SURFHHG ZLWK WKH
FRQVROLGDWLRQ RI WKLV FRPSDQ\ DQG WKH DOORFDWLRQ RI WKH DFTXLVLWLRQ
SULFH LQ WKH VHFRQG KDOI RI

1R RWKHU VLJQLILFDQW HYHQW RFFXUUHG EHWZHHQ WKH FORVLQJ GDWH DQG
WKH GDWH RI DSSURYDO RI WKH DFFRXQWYV E\ WKH %RDUG Rl 'LUHFWRUYV



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

6WDWXWRU\ $XGLWRUV UH)
FRQGHQVHG KDOI \HDUO\ FI
ILQDQFLDO LQIRUPDWLROQ

B3HULRG IURP -DQXDU\ VW WR -XQH

(;26(16
DYHQXH 3\WKDJRUH
O«ULJQDF

7KLV LV D IUHH WUDQVODWLRQ LQWR (QJOLVK RI WKH VWDWXWRU\ DXGLWRUV UHYLHZ UHSRUW |
SURYLGHG VROHO\ IRU WKH FRQYHQLHQFH RI (QJOLVK VSHDNLQJ XVHUV 7KLV UHSRUW LQFOXGH
LQ WKH *URXS V KDOI \HDUO\ PDQDJHPHQW UHSRUW 7KLV UHSRUW VKRXOG EH UHDG |[LQ FRQMX(
SURIHVVLRQDO VWDQGDUGY DSSOLFDEOH LQ )UDQFH

7R WKH VKDUHKROGHUV RI ([RVHQV

,Q FRPSOLDQFH ZLWK WKH DVVLJQPHQW HQWUXVWHG WR XV E\ \RXU $UWLFOHV RI $VVRFLDWLRQ |
UHTXLUHPHQWY RI DUWLFOH / ,,, R WKH )UHQFK PRQHWDU\ DQG ILQDQFLDO FRGH ;FRGH P

3 WKH UHYLHZ RI WKH DFFRPSDQ\LQJ FRQGHQVHG KDOI \HDUO\ FRQVROLGDWHG ILQDQFLDO
VW WR -XQH

3 WKH YHULILFDWLRQ RI WKH LQIRUPDWLRQ SUHVHQWHG LQ WKH KDOI \HDUO\ PDQDJHPHQW

7KHVH FRQGHQVHG KDOI \HDUO\ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRQVL
FRQFOXVLRQ RQ WKHVH ILQDQFLDO VWDWHPHQWY EDVHG RQ RXU UHYLHZ

&RQFOXVLRQ RQ WKH ILQDQFLDO VWDWHPHQWYV

‘H FRQGXFWHG RXU UHYLHZ LQ DFFRUGDQFH ZLWK SURIHVVLRQDO VWDQGDUGY DSSOLFDEOH LQ )l

$ UHYLHZ RI LQWHULP ILQDQFLDO LQIRUPDWLRQ FRQVLVWYV RI PDNLQJ LQTXLULHVY SULPDULO\ R
DQG DSSO\LQJ DQDO\WLFDO DQG RWKHU UHYLHZ SURFHGXUHV $ UHYLHZ LV VXEVWDQWLDOO\ C
SURIHVVLRQDO VWDQGDUGY DSSOLFDEOH LQ )UDQFH DQG FRQVHTXHQWO\ GRHV QRW HQDEOH X\
VLIJQLILFDQW PDWWHUV WKDW PLJKW EH LGHQWLILHG LQ DQ DXGLW $FFRUGLQJO\ ZH GR QRW HJ:

%DVHG RQ RXU UHYLHZ QRWKLQJ KDV FRPH WR RXU DWWHQWLRQ WKDW FDXVHV XV WR EHOLHYH
ILQDQFLDO VWDWHPHQWY DUH QRW SUHSDUHG LQ DOO PDWHULDO UHVSHFWYV LQ DFFRUGDQFH Z
8QLRQ DSSOLFDEOH WR LQWHULP ILQDQFLDO LQIRUPDWLRQ

6SHFLILF YHULILFDWLRQ

‘H KDYH DOVR YHULILHG WKH LQIRUPDWLRQ SUHVHQWHG LQ WKH KDOI \HDUO\ PDQDJHPHQW UHS
VWDWHPHQWY VXEMHFW WR RXU UHYLHZ

‘H KDYH QR PDWWHUV WR UHSRUW DV WR LWV IDLU SUHVHQWDWLRQ DQG FRQVLVWHQF\ ZLWK WKH



&RQGHQVHG KDOI \HDUO\ FRQVROLGDWHG DFFRXQWYV DV RI -XQH

7TRXORXVH DQG 1DQWHYV -XO\

7KH VWDWXWRU\ $XGLWRUV

BULFHZDWHUKRXVH&RRSHUV $XGLW %DNHU 7LOO\ 6WUHJR
%HUWUDQG &XT $QQH 3DUHQW\ -HDQ ODUF %LQVRQWUDQORLYV 3LJQRQ +«ULDUG
3DUWQHU 3DUWQHU 3DUWQHU 3DUWQHU



$GGLWLRQDO LQIF

SHVSRQVLEOH SHUVRQ

5HVSRQVLEOH IRU WKH KDOI \HDUO\ ILQDQFLDO UHSRUW
&HUWLILFDWLRQ RI WKH SHUVRQ LQ FKDUJH



$GGLWLRQDO LQIRUPDWLRQ

SHVSRQVLEOH SHUVRQV

SHVSRQVLEOH SHUVRQ

5HVSRQVLEOH IRU WKH KDOI \HDUO\ ILQD(

-«UYPH &HULVLHU &KLHI ([HFXWLYH 2IILFHU

&HUWLILFDWLRQ RI WKH SHUVRQ LQ FKDU

:, FHUWLI\ WKDW WR WKH EHVW RI P\ NGRHVH®MWY B/ HD FRQU®MAVHD®G IDLU YLHZ RI WKH |
FRQVROLGDWHG KDOI \HDUO\ DFFRXQWV FRRMAXLHGE IGXWMRIVWKHSRWWWDUVH] PRQWKYV RI WK|
SUHSDUHG LQ DFFRUGDQFH ZLWK DSSOLFDEQASDFMRRQWWRB WWO R GIDUEM DBBRXQWY WKH PDLQ
JLYH DQ DFFXUDWH DQG IDLU YLHZ RI WKH DNNGDMWH G LSIOWQFLIDY BRE IDVGRYFDQSWLRQ RI WKH PLC
UHVXOWY RI WKH FRPSDQ\ DQG RI DOO WKHIFEWRRMSKOH) UMY DLQAMXIGHG RRQWKM RI WKH ILQDQFLDO
FRQVROLGDWLRQ DQG WKDW WKH DWWDFKHG KDOI \HDUO\ DFWLYLW\ UHSRUW

-HURPH &HULVLHU
&KLHI ([HFXWLYH 2IILFHU RI WKH &






$GGLWLRQDO LQIRUPDWLRQ

S5HVSRQVLEOH SHUVRQV
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